“

GOVERNMENT OF KERALA
Abstract

Finance Department — Covid - 19 pandemic - Relaxing the requirements of performance
Security /Security Deposit, Bid Security/Earnest Money Deposit and Additional
Performance Guarantee for the execution of public works in the State - Orders issued '

FINANCE (INDUSTRIES & PUBLIC WORKS - B) DEPARTMENT

G.O.(P) No.7/2021/Fin. Dated, Thiruvananthapuram, 07:01.2021

Read :- 1) G.O.(P) No.429/2015/Fin dated 28.09.2015
2) G.O.(P) No. 01/2019 /Fin dated 10.01.2019
3) G.O.(P) No.168/2019/Fin dated 07.12.2019
4) OM No. F 18/4/2020 - PPD dated 13.05.2020
% 5) OM No. F 9/4/2020 - PPD dated 12.11.2020
6) Circular No.62/2020/Fin dated 27/10/2020

As per the Government Order read as 1* paper above, It was ordered that,
Performance Guarantee , the amount collected at the timé_ of executing contract
agreement will be 5% of the Contract Value (Agreed PAC) and the deposit will be

" retained till the expiry of Defect Liability Period. Atleast 50% of this deposit shall be

collected in the form of Treasury Fixed Deposit and rest in the form of Bank Guarantee
or any other forms prescribed in the revised PWD Manual. As per this Government
Order, Additional Performance Guarantee is the additional amount to be deposited for
unbalanced price ie, for works quoted below estimate rate. Additional Performance
Guarantee will be required if works quoted between 11% to 25% below estimate rate.
Government Order read as 2nd paper above says that , if the quoted amount of the
lowest bidder (L1) is x% below the estimated PAC, the Additional Performance
Guarantee shall be (x-10)% of estimated PAC. Subsequent to this Order, clarifications

were issued regarding calculation of Additional Performance Guarantee for percentage
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