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AUDIT CERTIFICATE

I have examined the Income and Expenditu‘re Account for
the year ended 31 March 2001 and the Balance Sheet as at 31
March 2001 of the Kerala Water Authority. [ have obtained all
the information and explanations that I have required and
subject to the observations in the appended Audit Report, I
certify, as a result of my audit that in my opinion these Accounts
and Balance Sheet are properly drawn up so as to exhibit a true
and fair view of the state of affairs of Kerala Water Authority,
according to the best of information and explanations given to

me and as shown by the books of the organisation.

Sd/-
Thiruvananthapuram Accountant General (Audit)

Dated Kerala, Thiruvananthapuran
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KERALA WATER AUTHORITY

~ BALANCE SHEET AS AT 31*' MARCH, 2001

SOURCES OF FUNDS

Kerala Water Authority Fund
a. Contributions & Grants
b. Reserves & Surplus

Kerala Water Authority Loan Fund

a. Secured Loans
b. Unsecured Loans

TOTAL -

APPLICATION OF FUNDS

Fixed Assets
Gross Block
Less: Depreciation Reserve

Capital Work in Progress

Investments

Net Current Assets
a. Current Assets

b. Current Liabilities

Loans & Advances
Miscellaneous Expenditure
not Written-off

Accumulated Excess of Expenditure

over Income

TOTAL

inance Manager

& Chief Accounts Officer

Place : Thiruvananthapuram
Date : 04/06/2002

Schedules A to K and Notes 1.01 to 1.09 and 2.03 form an integral part of this Balance Sheet

SCH CURRENT YEAR PREVIOUS YEAR
REF
Rs Rs
A 15,739,280,275 14,456,720,084
B 151,723,814 151,723,814
C 2,686,141,848 2,626,086,868
D 10,788,900,449 9,721,840,486
29,366,046,386 26,956,371,252
E
7,459,155,421 7,443,420,004
3,761,746,620 3,631,095,737
13,709,995,682 11,740,260,231
17,407,404,483 . 15,552,584,498
F - -
G 3,864,063,857 4,169,365,664
H 1,376,323,878 1,113,598,064
2,487,739,979 3,055,767,600
1 1,889,300,126 1,691,850,417
J - -
K 7,581,601,798 6,656,168,737
29,366,046,386 26,956,371,252
Sd/- Sd/-
M. Ganesan R. Ramanujam
Accounts Member Manager Director



KERALA WATER AUTHORIT
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INCOME

1. Operating Income
a. Consumers
b. Others

Grants & Subventions - GOK
0 & M Grant from GOI
Interest Income

Other Non-Operative Income

wos W N

TOTAL INCOME

EXPENDITURE

Operating & Maintenance Expences
Payment & Provision to employees
Office expenses

Travelling & Conveyance Expenses
Administrative Expenses

Issue and Project Expenses Written - off
Assets and Losses Written - off
Provision for Doubtful Debts
Interest on

a. Secured Loans

b. Unsecured Loans

Ve NN W=

10. Depreciation
TOTAL EXPENDITURE

11. Transferred to Capital Work-In-Progress

Excess of Expenditure over Income
12. Prior Period Adjustments

Excess of Expenditure over Income after
prior period adjustment

onp fos geay cnded B !md\;oo,
SCH CURRENT YEAR PREVIOUS YEAR
REF
Rs Rs
L 1,164,798,675 913,731,389
M 3,116,157 4,256,765
>
1,167,914,832 917,988,154
478,028,000 551,260,000
77,327,000 34,563,090
N 7,189,829 3,657,028
0 189,787,033 126,106,557
1,920,246,694 1,633,574,739 |
P 855,860,719 846,566,605
1,302,197,865 1,179,669,338 |
Q 39,495,537 44251201
9,455,901 7,748,231
R 6,808,643 6,838,241
s -
T . ]
U -
342,165,496 330,908,434 |
815,448,270 778,764,117 |
1,157,613,766 1,109,673211
E 130,650,883 138,100,428
3,502,083,314 3,332,847,261
\% 637,439,318 558,582,430
2,864,643,996 2,774,264,781
944,397,302 - 1,140,690,042
w -18,964,241 " 3,151,163
925,433,061 1,143,841,205

Schedules L to W and Notes 2.01 to 2.03 form an integral part of this Income and Expenditure Account

P.R. Devaraj
Finance Manager
& Chief Accounts Officer

Place : Thiruvananthapuram
Date : 04/06/2002

M. Ganesan

. Accounts Member

R. Ramanuj2®
Manager Direct™



KERALA WATER AUTHORITY

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31*

SCHEDULE - A

CONTRIBUTIONS & GRANTS

Net value of Assets taken over
Contribution & Grants from G
Contribution & Grants from G
Donated capital assets

Capital contribution from other sources

LA LN -

SCHEDULE - B
RESERVES & SURPLUS

Reserve for deposit works

SCHEDULE - C

SECURED LOANS
1. Loan from LIC of India
2: Loan from HUDCO

SCHEDULE - D

UNSECURED LOANS

L.

PN NV

o0

a. Loan from Govt. of Kerala
b. Interest accured on GOK Loan

Accountable advances from Govt of Kerala :

a. For Urban L.C.S. Schemes

b. For Rural L.C.S. Schemes

¢. For Kerala Urban Development Project
Loan from industrial consumers

Deposit from local bodies

Security Deposit

Eamest Money Deposit

Water Connection Deposits

Deposit work-water supply & sewerage
Other deposits

overnment of Kerala
overnment of India

MARCH, 2001
CURRENT YEAR PREVIOUS YEAR
4,366,646,875 4,366,646,875
9,033,878,096 8,039,378,096
1,949,402,000 1,662,469,000
11,596,816 11,596,816
377,756,488 376,629,297
15,739,280,275 14,456,720,084
151,723,814 151,723,814
151,723,814 151,723,814
1,992,252,448 1,814,217,468
693,889,400 811,869,400
2,686,141,848 2,626,086,868
4,938,541,412 4,788,541,412
4,949,304,006 4,201,485,006
36,525,750 36,525,750
39,497,200 39,497,200
36,000,000 36,000,000
- 10,348,060
111,972,599 106,986,979
133,986,591 90,839,363
17,713,918 13,420,937
5,826,469 2,289,550
464,464,247 356,922,834
55,068,257 38,983 395
10,788,900,449 9,721,840,486




KERALA WATER AUTHORIJTY
SCHEDULE OF FIXED ASSETS AS AT 31% MARCH 2001

SCHEDULE - E
GROSS BLOCK DEPRECIATION BLOCK | NET BLOCK
DESCRIPTION ADDITIONS [
BALANCEAS [ DURING [DELETIONS| AsON BALANCE As| DEPRECIATION| DEP UPTO| ASON | PREVIOUS
ON 01/04/00 YEAR 31/03/2001 | ON01/04/00 | FORTHEYEAR | 31/03/2001| 31/032001 YEAR
FREE HOLD LAND 635322664 2475196 637797860 637797860 | 635322664
LEASE HOLD LAND
LAND DEVELOPMENT EXPENDITURE 69104611 545489 69650100 69650100 69104611
CIVIL WORKS 1618264237 1618264237 | 778706963 | 34266626 | 812973589 | 805290648 | 839557274
BUILDING S 300135907 2670356 302806263 131935816 | 4957660 | 136893476 | 165912787 | 168200091
PLANT AND MACHINERY 409660376 409660376 | 317488637 | 8769445 | 326258082 83402294 | 92171739
MAILS AND NETWORK 4218572816 4218572816 | 2274493570 | 76870449 | 2351364019 | 1867208797 | 1944079246
ROADS BRIDGES AND CULVERTS 60461242 60461242 47587198 | 474834 48062032 | 12399210 | 12874044
VEHICLES 51972597 75320 52047917 40943211 | 1283699 42226910 | 9821007 | 11029386
FURNITURE, FIXTURES & OFFICE
EQUIPMENTS 79925554 9969056 89894610 39940342 | 4028170 43968512 | 45926098 | 39985212
TOTAL 7443420004 15735417 7459155421 | 3631095737 (130650883 | 3761746620 |369740880-1 | 3812324267
CURRENT YEAR PREVIOUS YEAR
(RS.) (RS.)
GROSS BLOCK OF FIXED ASSETS 7459155421 7443420004
LESS : ACC.DEPRECIATION 3761746620 3631095737
NET VALUE OF FIXED ASSETS 3697408801 3812324267 ]
ADD: C.W.LP A/C CODE 11 13709995682 11740260231
\ TOTAL 17407404483 ! 15552584498 ] . .
H“““,K‘ - “‘ \ . P 'l 3 bR L T S " i i)

T




KERALA WATER AUTHORITY

SCHEDULES FORMING PART OF BALANCE SHEET (Contd...)

SCHEDULE - F

INVESTMENTS

SCHEDULE - G
CURRENT ASSETS

1. Inventory:
a. Stores, Tools & Spares
b. Consumables
c. Others

2. Sundry Debtors:
a. Consumers
i. local bodies dues - water &
maintenance charges
ii. Domestic, Non-domestic & Industrial dues
b. LIC Loan repayment due from Local Bodies

c. Others

3. Cash & Bank balances:
a. Bank & treasury balances
b. Cheques & Bills in transit
c. Cash on hand

4. Other current Assets:
a. Inter office & other suspense
account balances
b, Interest accured on short term deposits

CURRENT YEAR!

/698,280,250
13,398,442
470,343

712,149,035

1,018,192,652

829,913,839
176,143,755

4,227,628

2,028,477,874

1,111,099,112

2,297,137

1,113,396,249

10,040,699

10,040,699

3,864,063,857

PREVIOUS YEAR

1,042,401,111
10,715,784
470,343

1,053,587,238

937,705,481

547,080,179
176,143,755

4,227,628

1,665,157,043

1,475,673,924

5,816,125

1,481,490,049

-30,868,666

-30,868,666

4,169,365,664



KERALA WATER AUTHORITY

NCE
SCHEDULES FORMING PART OF BALA

SCHEDULE - H

CURRENT LIABILITIES & PROVISIONS

Current Liabilities

a. Sundry Creditors :

i. Payment to employees

ii. Others

b. Statutory employees deductions :
i. General provident fund

ii. NMR PF

iii. Others

c. Sales-tax collections

d. Tax deducted at source

e. Other current liabilities

f. Interest accured but not due on loan from LIC
g. House rent deductions

Control account balances

SCHEDULE -1

LOANS & ADVANCES

SPENaLnAELL -~

.._.__.______

Loans & advances to employees
Advances for expenses

Advances to suppliers/contractors
Advance to District Collectors

Advance to Director of Municipal Admn
Advance to Director of Panchayats
Advances to KUDP

Advances - Others

Claims recoverable

. Contribution Deposit - KSEB
. Consumer Deposit - KSEB

. Deposit with PWD

. Deposit with others

Prepaid expenses

- Advance for capital expenditure

CURRENT YEAR

95,858,643
169,150,296

679,945,606
39,098,636
913,825
8,420,436
7,182,961
32,826,875
58,988,008
-1,883,994

1,090,501,292

285,822,586

1,376,323,878

CURRENT YEAR

89,810,610
7,654,791
826,540,340
699,483,625
36,525,750
39,497,200
36,000,000
3,082,954
10,386,426
47,546,286
35,581,348
43,877,566
5,844,602

7,468,628

-_

1,889,300,126
Q‘\‘

SHEET (Contd...)

IlRliVl()Ug Y"’\P

50|432'Bm

520,745 34,

1 '420'076
439,696
5,691,793
6v047'7]2
27,6265y,
51,463,406
-1,901, 18

— 0Liss

827,834,665

285,763,399
-
1’"31598,064
§_\~_\

PREVIOUS YEAR

67,926,697
6,995,556
839,387,709
540,736,625
36,525,750
39,497,200
36,000,000
3,057,954
8,022,447
32,390,268
31,633,182
41,719,989
5,703,412

2,253,628

—_—

1,691,850,417

——
pr—



KERALA WATER AUTHORITY

SCHEDULES FORMING PART OF BALANCE SHEET (Contd...)

SCHEDULE - J

. L

CURRENT YEAR

z MISC EXPENDITURE NOT WRITTEN OFy

B scHEDULE - K

:

E ACCUMULATED EXCESS OF EXPENDITURE OVER INCOME

| Balance as on last year 6,656,168,737
Add Current years excess of expenditure
over income 925,433,061

7,581,601,798

P.R. Devaraj - M. Ganesan
Finance Manager Accounts Member
& Chief Accounts Officer

Place : Thiruvananthapuram
Date : 04/06/2002

PREVIOUS YEAR

5,512,327,532

1,143,841,205

6,656,168,737

R. Ramanujam
Managing Director



SCHEDULES FORMING PART OF INCOME & EXPENDIT

SCHEDULE - L

KERALA WATER AUTHORITY

OPERATING INCOME - CONSUMERS

Operating income - water supply

a. Domestic Consumers

b. Nondomestic Consumers

¢. Industrial Consumers

Operating income - Sewerage

a. Domestic Consumers

b. Nondomestic Consumers

Income from local bodies

SCHEDULE - M

OPERATING INCOME - OTHERS

1
2.
3.
4

Centage charges
Storage charges

Supervision charges
Miscellaneous recoveries

"SCHEDULE -N

INTEREST INCOME

1.
2.

Interest on loans & advances
Interest on Deposits

CURRENT YEAR

415,783,048
360,167,430
98,167,014

874,117,492

173,082
5,981,977

6,155,059
284,526,124

1,164,798,675

1,582,364
46,673
1,300,731
186,389

3,116,157

1,896,277
5,293,552

7,189,829

URE ACCOUNT FOR THE YEAR ENDED 31"MARCH 2001

PREVIOUS v,

314,393 63,
240,620,76)
55,936,379

—_—

610,950,815

216,224
817,088
1,033,316
301,747,258

913,731,389

2,101,945
47,000
1,759,632
348,18

4,256,765

770,313
2,886,713
i
3,657,014

e
p—




KERALA WATER AUTHORITY

SCHEDULES FORMING PART OF INCOMF, & EXPENDITURE ACCOUNT (Contd...)

SCHEDULE - O

CURRENT YEAR PREVIOUS YEAR

OTHER NON-OPERATING INCOME

Income as recoveries

I Incc 164,305,312 102,761,970
2. Claims recoverable 52174
3. Miscellancous income 21 936,042 21364529
4. Other contributions 3'493’505 I’980,058
189,787033 126,106,557
SCHEDULE - P
OPERATING & MAINTENANCE EXPENSES
1. Consumption of Stores, Tools & Spares 36.800.449 46.819.372
2. C"”S”'“:b'“ 25,469,484 20,556,870
3. Power charges 549,013,982 545,075,739
4. Insurance 122,958 165,773
5. Other operating expenses 9,562,150 9,816,907
5. Repairs & Maintenance of water supply 204,216,585 196,311,168
7. Repair & Maintenance of sewerage 14,921,549 13,129,801
8. Vehicle maintenance 15,753,562 14,690,975
; 855,860,719 846,566,605
SCHEDULE - Q CURRENT YEAR PREVIOUS YEAR
OFFICE EXPENSES
1. Rent 1,608,844 1,749,492
2. Rates & Taxes 1,143.553 8,969,474
3. Postage, Telegram, Telephone & Telex 8,358,851 7,679,514
4. Printing & Stationery 6,096,282 5.772,615
5. Exhibition & Publicity 9,486,187 6,914,732
6. Training & Other expenses 1,686,985 2,214,039
7. Other office expenses 11,114,835 10,951,335
39,495,537 44,251,201
SCHEDULE - R
ADMIINISTRATIVE EXPENSES
I.  Board meeting expenses 36,086 33,024
2. Professional fees 2,313,287 2,609,215
3. Payment to auditors 3,800,000 3,500,000
4. Bank Charges 179,404 115,024
5. Other administrative expenses 479,866 580,978
6,808,643 6,838,241

—_——
p—————



KERALA WATER AUTHORITY

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT (Contd...)

SCHEDULE - § CURRENT YEAR

ISSUES & PROJECT EXPENSES WRITTE

SCHEDULE -T

ASSETS & LOSSES WRITTEN OFF

SCHEDULE - U

PROVISION FOR DOUBTFUL DEBTS

SCHEDULE - V

TRANSFER OF REVENUE EXPENSES TO CWIP

1. Establishment Chrges (Share Debit) 295,273,822

2. Interest on loan from LIC 222,891,948

3. Interest on loan from HUDCO 119,243,548

4.  Services Charges for H UDCO Loans . 30,000
637,439,318

SCHEDULE - W

PRIOR PERIOD ADJUSTMENTS

Prior period adjustments (18,964,241)
(18,964,241)

P. R. Devaraj M. Ganesan

FINANCE MANAGER ACCOUNTS MEMBER

& CHIEF ACCOUNTS OFFICER

Place : Thiruvananthapuram
Date : 04/06/2002

PREVIOUS Y"/‘

227,674,045
200,194 ¢
130,789,017 ¢

558,582,480

3,151,163 |

3,151,163 |

R. Ramanujam
MANAGING DIRECTOR



AUDIT REPORT ON THE ACCOUNTS OF KERALA WATER
AUTHORITY FOR THE YEAR 2000-2001,

| Introduction

The Kerala Water Authority (Authority) (known as Kerala Water and Waste Water
Authority upto 1986) was established on the first day of April 1984 by an ordinance to
perform all the functions of erstwhile Public Health Engineering Department (PHED) of
Kerala State. In 1986, Kerala Water Supply and Sewerage Act (ACT) came Iinto

existence for the development ang regulation of water supply and also for
collection and disposal of waste water.

The audit of accounts of the Authority was entrusted to the Comptroller and
Auditor General of India under Sec. 19(3) of the Comptroller & Auditor General's
(Duties, Powers and Conditions of Service) Act, 1971 for a period of fifteen years

from 1984-85 to 1998-99. This was extended for a further period of 5 years up to
2003-2004.

The Accounts for 2000-2001 approved on 16 January 2002 and submitted to
Audit on 18 January 2002 were revised on 04 June 2002 based on the observations
of audit. The revised accounts were submitted to Audit on 13 June 2002. As a result

of revision, the excess of expenditure over income has been reduced by Rs.
16.83 lakh.

il__Comments on Accounts

Balance Sheet

0] Sources of Funds - Contributions and Grants.
(@  Net Value of Assets taken over - Rs.436.66 crore.

The net value of assets and liabilities of the erstwhile Public Health Engineering
Department taken over on | April 1984 was provisionally valued at Rs.435.53 crore.
The valuation of assets taken over by the Authority was not approved by Govern-

ment of Kerala even though such approval was necessary under Section 16 (2) of
the Act.

The value of assets and liabilities of the Kerala Rural Development Board®
(Board) taken over on 1st August 1984 was not incorporated in the accounts due to
non-receipt of details thereof from the Board.

B
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The Authority took over water supply and Sewerage Schemes of two ¢

Corporations (Kochi and Kozhikode) and eight Municipalities (Alappuzha, Aluvg, g °||0m.
Kottayam, Pala, Palakkad, Perumbavoor and Thrissur) in March 1991. Howeve, W%,
Supply and Sewerage schemes of Thrissur were re-tfransterred to Thrissur Municlp(,my :
in October 1994. The Authority had not assessed the value of assets createq ang

liabilities generated relating to the schemes re-transferred to Thrissur Municipomy iy
the date of re-transfer of the schemes for want of details.

The State Government in October 1993 ordered to transfer 8.09 hectare out
of 9.71 hectare of landed property of the Authority at Palarivattom (Ernakulam
District) to the Greater Cochin Development Authority (GCDA) for construction of an
International Stadium in lieu of an equal area of developed land at Marady
(Ernakulam District) and to pay Rs.20 crore as compensation for the difference in the
value of land 1o the Authority. Although GCDA had taken possession of the entire
land (9.71 hectare) at Palarivatiom, only 6.27 hectare of land at Maradu was handed
over in exchange to the Authority. The Authority had not yet obtained the balance
area of land and also the compensation of Rs.20 crore. The valuation of the
properties mutually transferred was not done and the documentation of the fransfer
was also not effected. As a result, the net value of fixed assets was not corectty
disclosed.

(b) Contributions and grants - Rs. 1573.93 crore.

The exact nature of ‘capital Contribution-Others’ amounting to Rs.6,25,29,52¢
and ‘Grants from others’ amounting to Rs.2,84,06,859 included under ‘Contributions
and Grants’ was not specified.

(i) Reserves and Surplus

Reserve for deposit works - Rs. 15.17 crore.

The amount represented deposits received for deposit works up to 31 March '
1994 and fransferred to ‘Reserve for Deposit works’, As per the Accounts Manual,
the Authority was to maintain a Register for Deposit Works in Form RA. 27 for |
recording the details of completed works for which necessary journal entries were

to be made by crediting ‘Reserve for deposit works’. As no register for deposit works

was maintained, the accuracy of the amount transferred to ‘Reserves and Surpius
could not be ensured.

As per the provisions of the Accounts Manual, the deposits received against

Pht R B B e Al e
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deposit works, on completion of such works was to be considered as Income if the
assets created out of such deposits were not handed over to depositors. Though the
Authority stated (July 2002) that the works were completed and the assets vested

with the Authority, no adjusting entries to this effect were made in the accounts as of
March 2001.

(I _Application of funds
Fixed Assets

Gross Block Rs.745.92 crore.
Less: Depreciation Reserve Rs.376.17 crore.

(1) According to Rule 151 (4)(q) of General Financial Rules, an exiract of the Register
of assets was to be appended to the Annual Statement of Accounts. But the Author-
ity had maintained the Fixed Assets Register up to 1991-92 only. Accuracy of the
value of fixed assets and depreciation provided thereon as exhibited In the
statement of accounts was not therefore ascertainable. The physical verification of
Fixed Assets was also not conducted since the formation of the

Authority in April 1984.

()  Additions to fixed assets effected by transfer from works-in- progress for the
period from 1992-93 to 2000-2001 was not assessed and hence no depreciation
provided on their value.

(3) Interest accrued / paid on borowed funds for the acquisition/creation of
assefs was to be capitalised upto the commissioning of the scheme. However,
Authority capitalised the entire interest paid / accrued during the year on borrowed
funds fromLIC / HUDCO without segregating interest on funds borrowed for
commissioned schemes which was to be charged in the income and expenditure
account.  The interest on loans obtained from Government of Kerala for
incomplete schemes was also not capitalised but charged to the income and
expenditure account. As a result, the value of capital in the balance sheet was not
correctly disclosed and also there was understatement of expenditure in the
income and expenditure account.

(v _Capital work In progress - Rs. 1371.00 crore.

The cost of civil works, buildings, mains, networks, roads, bridges and culverts

@



created and put to use since 1991-92 was not brought under various tems of fix
assefs and consequently the cost of such assets  Incorporated. s 'WOrk|

progress' resulted In understatement of value of fixed assets.

(V]_Current Assets- Inventory - Rs.71.21crore.

The stock held by the Divisions as of March 1998 was not: valued and "Qn
ferred to the accounts of the Divisions while decentralising the work of prepar
of trial balance by entrusting it to the Division Offices from 1.4.98. The Authg
stated (July 2002)that action would be taken in this regard on receipt of the 1epor
the consuh‘ont appointed for this purpose. However, this reply was only a repemb“

of the earlier-reply given by the Authority for the comment made in this regard o, | |
the Annual Accounts for the year ended 31.3.2000.

s
|
1
(vi) Stores, tools and spares - Rs. 69.83 crore. ’:

Physical verifico_ﬁon of stock Wcs not completed and the value of closing ,
stock was not reconciled with that of the priced stores ledger of individual divisions,
The balance of stores and stock was arrived at, after adjusting the credit balance g

Rs.39.00 lakh under ‘other stock'. The exact nature of ‘other stock’ of Rs.39 lakh weg
neither specified nor investigated.

The individual divisions had not valued the /closing sfock and adjusted thg
value in the accounts. The value of inventory included in the Current Assets was not
therefore redlistic. The argument of the Authority that the valuation of closing stock
was expensive and cumbersome and hence was not done was not tenable qas the
main reason for non-valuation of closing stock was due to the failure of 1he indi-
vidual divisions to keep the priced stores ledgers upto date.

(vil) Consumables - Rs.l.34 crore

The balance was arrived at after adjusting a credit balance OfRs.21.65 lakh
as detailed below:

Stock-offuel ~ Rs. 5.35 lakh
Other consumables Rs. 16.30 lakh

The exact nature of ‘other consumables’ valued at Rs.16.30 Iakh was not
specified. The reasons for these credit balances had not-been investigated.

(vill) Sundry Debtors - Rs.202.85 crore

The sundry debtor’s balance was not reconciled and acceptance of closing



balance oblained. The balances of 'Demang Collection Balance’ (DCB) Statements
were not reconclled with Consumer Personal Ledgers,

The Authority had not worked out he amount of penalty at two per cent o be

levied on defaulted consumers of various Categories except domestic consumers
for inclusion In sundry .debtors despite the directions issy

ed by Government in this
regard In February 1996,

In seven out of eleven Divisions test checked, the
quantum of short levy / non-levy of fine from local bodies alone worked out fo

Rs.4.87 crore. There was also no uniformity in procedure in the unit offices for
levying penalty aganist detalted consumers.

A claim for Rs. 71.34 1akh raised against Technology Mission for the work of
‘diiling’ bore wells and Installation of hand pumps’ carried out by the Authority

during the period from 1987-88 to 1994-95 wqs not included under Sundry debtors
in spite of the comments made In previous reporfs.

The Authority was supplying water in Thrissur Municipality and hence the Mu-
nicipality was responsible for payment of water charges fo the Authority. The ap-
proximate cost per month of water supplied @ 95 Ipcd* to the fotal population of
359,735 @ Rs. 2 perkilo litre was Rs.20.50 lakh. Against this, the Authority was
demanding only Rs.4 lakh per month. Authority stated (July 2002) that action was
taken to revise the demand of water charges with retrospective effect based on the
actual consumption. The dues to be realised from Thrissur Corporation was to be
worked out on the actual consumption basis for inclusion in the sundry debtors.

The compensation of Rs.20 crore due from GCDA for the transfer of land as
ordered by Government in October 1993 was not incorporated in the accounts.

(Ix) Cash and Bank Balances

Bank and Treasury balances - Rs.IILIl crore.

The Cash and Bank balance as per the Head Office accounts and as per the
accounts of individual units, was not reconciled and the accumulated ditference as

on 31.3.2001 was Rs.l.29 crore (debit) which was included under ‘Other current
assefs-Inter office and other suspense account balances’.

(X]__Other Current Assets

Inter office and other suspense account balances - Rs. | crore (net balance).

Other current assets included a debit balance totaling to Rs. 31.27 crore

@



under the suspense head Inter office Accounts - Materlals'. When stores were tians.

ferred from one unit o another, thelr value was to be accounted iniflally In the casy,

book under a suspense 'head' of account ‘infer office accounts—"materials’ 10 be
eventually accounted under the respective final heads of accounts of stores ¢
works as and when they were accounted by the recelving units. Failure to accoyny
recelpt of stores by the stores recelving units resulted In occurrence of aqn
accumulated deblt balance of Rs. 31.27 crore under the suspense head inter
office Accounts- Materlals'. The Authority admitted (July 2002) the above failure.

(xl) __Current Liabllities and Provislons

(@) Statutory deductions from the employees:
General Provident Fund - Rs. 67.99 crore.

NMR Provident Fund - Rs. 3.91 crore.

* Ipcd - litres per capita per day.

The Personal Ledger accounts of the General Provident Fund for the years
1999-2000 and 2000-01 were not complete. The interest was provided only on the
opening balances of those accounting years. Hence the provision of interest on

. fund balances had not reflected the actual position. The Authority stated (July
' 2002) that necessary rectification was being made to provide the correct figures in
the personal ledger accounts of these years, preparation of which was in progress.

The accumulated difference of Rs. 17.98-lakh as of March 1999 between
the total of the balances as per individual credit cards and the GPF ledger balance
was not reconciled. The difference between the accounts balances and the total
of the balances as per individual credit cards if any since 1999-2000 was not

ascertained and reconciled.

(b) Non-provision of Guarantee Commission.

According to the orders issued by Government on 20 April 1997, the Authority
was to pay guarantee commission to Government of Kerala @ 0.75 per cent of
the amount guaranteed with a rebate of 0.25 per- cent for prompt payment.
However, no provision was made in the accounts towards this liability. The guarantee
commission payable as on 31 March 2001 was Rs. 2.01 crore. The Authority stated
(July 2002) that the matter was taken up with the Government to exempt it from
payment of guarantee commission.
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