KERALA WATER AUTHORITY

ANNUAL ACCOUNTS

FOR THE YEAR

1989-90

VANANTHAPURAM-695 033

IEAD OFFICE: WATER WORKS CAMPUS. THIRU
R

——

/’

PHONE : 68654
TELEX : 0435-379 KWA IN

FAX 91-471-64903



KERALA WATER AUTHORITY

ANNUAL ACCOUNTS

FOR THE YEAR

1989-90




AUDIT CERTIFICATE

| have examined the Income and Expenditure account for
the year ended 31st March 1990 and the Balance Sheet as on
31st March 1990 of the Kerala Water Authority. | have
obtained all the information and explanations that | have
required, and subject to the observations in the appended
Audit Report, | certify as aresult of my audit, thatin my
opinion these accounts and balance sheet are properly drawn
up so as to exhibit, a true and fair view of the state of affairs
of the Kerala Water Authority, according to the best of
information and explanations given to me and as shown by
the books of the organisation.

Sd/-
ACCOUNTANT GENERAL

THIRUVANANTHAPURAM,
6th MARCH 1992.
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KERALA WATER AUTHORITY

RY NOTE
M— ON THE ACCOUNTS FoR THE YEAR ENDED 31st MARC
s H 1990.

‘=

The Kerala Water Authority (the Authority) was est
esta

5 | government) with effect from 1 st Apri| 1984 under the K i g oo ot ot Kerels
: er

ala Water and Waste Water Ordinance,

ien S H :
e Kerala Water Supply and Sewerage Act, 198%0?1?ﬁ:tzgt)therewnh. The Ordinance was replaced

| In accordance with i
R | oropartios and assef:cnon 16 of the Act, as from the date of establishment of the Authority
? P! h ' veste.d In the Government for the purposes of the Public Health
-u?e_erlng ep?.rtmfent shall vest in and stand transferred to the Authority, and (ii) all r'eaht
|||t|.es and obligations of.the Government or the Local Body or Kerala State'HuraI Develo Irgenst
sard in so far as they pertain to the execution of water supply and sewerage schemes shall ge the

] UndderthSecglonk 25.-) of thg Act, t.he Authority shall cause to be maintained such books of
o ount and other books in relation t:o its accounts and prepare an annual Statement of Accounts
d Balance Shget in such form and in such manner as the regulations made under section 65 of
e Act may require.

In order to arrive at the value of properties Assets, rights, liabilities and obligations transferred
ythe Authority, all the Fixed Assets including work-in-progress were valued at current costs and
yalues after necessary adjustment for depreciation theraon. The approval of the Board of the
Authority has been obtained for the valuation of the Fixed Assets and Capital work-in-progress and
i subject to approval of the Government. The Net Current Assets were valued based on the
jocuments, books and records as available with the Authority and other relevant sources. The above
Waluation has been carried out provisionally and subject to the approval of the Government.

G As per G. O. (Rt.) No. 2401/87/LAD dated 17th August ‘87, Government had accorded
$anction to the Authority to introduce and implement an Accrual Accounting System from the financial
Year 1986-'87. As required under section 29 of the Act, the Authority had evolved Accounting

anuals for the maintenance of the books of account and preparation of financial statements which
‘had been approved by the Board of the Authority. The approval of the Government is awaited.

m was made fully operational with effect from 1st April1988.
pared generally in accordance with the accounting
Wherever deviations have taken place, suitable
hs in the notes on accounts.

_ The Accrual Accounting syste
“Th’_ Accounts for the year 1989-'90 have been pre
‘Wlicies contained in the Accounting Manuals.

disclosures have been made in the relevant paragrap

Sd/- Sd/-

e Technical Membet Managing Director

}*mance Manager &
' Khief Accounts Officer

Pl
Dare Thlruvananthapuram

1 30th December 1991
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KERALA WATER AUTHORITY

BALANCE SHEET AS AT MARCH 31,

SOURCES OF FUNDS

1) Kerala Water Authority Fund

a) Contributions & Grants
b) Reserves & Surplus

2) Kerala Water Authority Loan Fund

a) Secured Loans
b) Unsecured Loans

TOTAL

APPLICATION OF FUNDS

1) Fixed Assets

2) Investments

3) Net Current Assets
a) Current Assets
b) Current Liabilities

4) Loans and Advances
5) Miscellaneous Expenditure written-off
6) Accumulated Excess of

Expenditure over Income

TOTAL

Sch.
Ref.

™ >

m

1990

Current l’gar
Rs.

5330829740.60
0.00

607412159.00
11£1919836.78

7120161736.38

6018342540.25
0.00

1429370785.40
738607985.02

690762800.38

216328739.42
0.00

194727656.33

7120161736.38

56606451

4

13346246
7042858

¢
630328
94721

}

Schedules A to K and Notes 1.01 to 1.08 and 2.05 form an integral part of this Balance Sh¢'

Sd/-
Finance Manager &
Chief Accounts Officer

Place : Thiruvananthapuram
Date ; 30th December 1991

Sd/-

Tachnical Member

Sdi-
Managin?

e
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KERALA WATER AUTHORITY

:

3
EEO

i,eratmg Income

Consumers
Others

Sch.
Ref.

-

rants and Subventions from Govt. of Kerala

terest Income

her Non-operative Income

P‘

'IEXPENDITURE

repd

‘Operating & Maintenance expenses
'Payment & Provision to employees

 Office expenses

ravelling & Conveyance expenses
Administrative expenses
sue and Pro,ect expenses written-off
ssets and.Losses written-off

rovision for Doubtful Debts

TOTAL

o

cHwuvx

Carried Cver

, 1990

Current Year

Rs.

210992191.14
1654452.27

212646643.41
235000000.00
2728189.94
6414290.38

456789123.73

160691643.80
200989090.19
13270380.92
5072217.60
3452811.35

383476143.86

Prev. Year

Rs.

169935879.40
1465723.04

171401602.44
219774000.00
2590018.57
5285211.72

399050832.73

146672170.26
177440514.65
11887659.12
4695346.49
1638410.55

342334101.07
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KERALA WATER AUTHORITY

Sch.
Ref. Current Year
-_——'_—_—-_.

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED MARcH 3 ) ’
Jy,

383476 .
brought forward 8 143.86

9) Interest on

a) Secured Loans 49631777.00

b) Unsecured Loans 156976566.70
65608343.70

10) Depreciation 121609716.15
TOTAL EXPENDITURE 570694203.71

11) Transferred to Capital Work- In-Progress 78083900.43
492610303.28

~ 12) Prior Period Adjustment : 115791733.30
Excess of Expenditure over Income : 151612912 85

1
Sd/- '

. Sd/- 4R
Finance Manager & : -
Chief Accounts Officer Technical Member Manao

B

EXD d > VvV

Place : Thiruvananthapuram
Date : 30th December 1991

e ——— —‘w T
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KERALA WATER AUTHORITY

E SCHEDULES FORMING PART OF BALANCE SHEET, 1989-90

RIBUTIONS AND_GRANTS

ot value of Assets taken over
cont. & Grants from State Govt.

onated Capital Assets.
apital cont. from others

TOTAL

RED LOANS

Loan from LIC of India
Interest accrued and due

TOTAL

¥
WSECURED LOANS

f‘) Loan from Government of Kerala

Loan from Industrial consumers

Deposit from Local bodies

Security Deposits

Earnest Money Deposits

Water Connection Deposits

Sewer Connection Deposits

Deposit Work-water supply & Sewerage
Other deposits

Unclassified Deposits

TOTAL

Current Year
Rs.

3668177628.02
1470913095.98
545600.00
191193416.60

5330829740.60

607412159.00
0.00

607412159.00

951419500.00
66016627.70
9105993.73
19519121.35
1156907.24
1610753.12
123304.00
41658743.71
4716469.78
86592416:15

1181919836.78

Prev. Year
Rs.

SCHEDULE-A

3571065787.87
1165513095.98
545600.00
166045470.60

4903169954 .45

SCHEDULE-B

0.00
SCHEDULE-C

539569862.00
0.00

539569862.00

SCHEDULE-D

776819500.00
68660910.00
8765356.73
14249922.60
295450.42
1379641.12
97982.00
24994588.73
4216469.78
86592416.15

986072237.53
00D/ ced? ==
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SCHEDULE OF FIXED ASSETS AS AT 31-3-1990 SCHEDULE-E

KARALA WA
_____ — ~—Depreciation Blecck ——— — —+ =<-—— — ——— Net Block—— — —--
__  Cost/value - Balance Depreciation Del wvalue As on Previcus
Account =——-—""" tions Del .4- for the year 31-3-90 31-3-90 Year
Code Balance add.mo as on 31-3-90 as on 1-4-89 ¥
as on 1-4-89 during year
— - — 60B425340-04 60350368%-54
1mwon Free hold land i _ 608425340'04 -
603503682-54 4921657-50
Lesse Hold _ _ —_— — —_ .
1012 — — - -
1013/4 Land Development Expenditure _ — -— 69824217-00 695610%21-00
69661091-00 163126-00 — 69824217-00 -
102 Civil Works = — 385758778-30 820457382-14 BA4A7TbBELTE-02
1206216161-44 - - 1206216161-44 358329483-42 27429295-88 .
103 Buildings - 9-93 -
R —_ 415523-13 17746890 1B1794752-93
258868828-06 16605-00 — 258884433-06 77074075-13 4341448-00 81
104 Plant and Machinery .
336818685-17 1049645-70 — 337868330-87 18£839547-00 10490889-95 — 199330436-95 138537893-92 147979138-17
105 Mains and Network
3507529959-28 - — 3607629069-28 1328221244-66 74450328-64 — 1402671674-30 2104858384-98 2179308714-62
106 Roads Bridges and Culverts
53423194-00 _ _ 53423194-00 36900676-21 1145455-67 —  38046131-88 15377062-12 16522517-79
107 Vehicles
31259522-19 227498-92 — 31487021-11 19959864-37 1967290-30 — 21927154-67 9559866-44 11299657-82
108 Furniture, Fixtures and Office Equipts
30946728-20 1226226-10 — 32171954-30 14046433-21 1785006-71 - 16831439-92 16340514-38 16899294-99
Total 6098226851-88 7603759-22 - 6105830611-10 2023371324-00 121609716-15 — 2144981040-15 3960849570-95 4074855527-88
This year Previous year
(Rs.) (Rs.)
Gross value ot lixed assets 6106830611-10 6098226851-88

Lesa: Acc: Depreciation

Hel value ot tixed assetls
A% TNN AN Al code A

2144881040-15

2023371324-00

38€E0BASSTO-95
2087492969 -30

4074866627-88
16BE780170-20
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KERALA WATER AU
TH
SCHEDULES FORMING PART OF BASAI:«IC-P;HEET

|nventory
a) Stores Tools & Spares

b) Consumables
. ¢) Others

sundry Debtors
a) Consumefs
i) Local Bcdies Dues, Water &
Maintenance charges
i) Others
' p) LIC loan repayment due from Local Bodies

¢) Others

cash & Bank Balances

a) Bank & Treasury Balances

. b) Cheques & bills in transit
¢) Cash on hand

" Other Current Assets

~ a) Inter Office and Suspense

| Account Balances

', b) Interest accrued on short Term Deposit

TOTAL
RENT LIABILITIES AND PROVISIONS

~ a) Sundry Creditors

_ b) Statutory Employee deduct.

i) General Provident Fund

i) NMR PF

| iii) Others

I ¢ Sales-tax collections

. 9 Tax deducted at source

' ©) Other current Liabilities

f) Interest Accrued but not due - L1C
9) House Rent Deductions

2
) Control Account Balances
TOTAL

Cument Year

fs.

158318177.54
2580152.01
470342.92

161368672.47

586749000.00
64673598.00
176465693.80
725394.00

828613685.80

283540425.02
0.00
119699.91

283660124.93

155553302.20
175000.00

1429370785.40

0.00

75929801.87
6217613.65
318233.61
829568.88
1244333.37
517384641.85
13226159.00
2735.50
$15153087.73

123454897.29
e —

738607985.02

Prev. Year

Rs.
SCHEDULE-F
0.00

SCHEDULE-G

134272449.29
1890756.32
470342.92

136633548.53

$07077574.19
110314423.22

© 179259161.80

725394.00
897376553.21

227240628.42
26754.00
~149285.69
T227416668.13

73197844.65
000

1334624614.50

_SCHEDULE-H
36754604.80

60409341.47
3413816.20
714468.26
321497.06
263018.13
516340761.85
11441516.00
0.00
629659023.77
74636597.30

704295621.07
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ALA WATER AUTHORITY

KER
SCHEDULES FORMING PART OF BALANCE SHEET
Current Year P
) R [}
Rs. .

.OANS AND ADVANCES

Losns & Advances to Employees: 8491555.15
a) GPF Refundable Advance 2117600.60
51 NMR PF Refundable Advance 8227080.90
c) Others 40340.70
2} Interest accrued on loans to Employees 8341624.12
3) Advances for expenses
’ . 163506136.95
4) Advances to Sundry Creditors 2499123.90
3) Clams recowera_ble 0.00
6) Advence Tax pad 7553938.00
7} Deposit with KSEB
. L 11618550.00
8) Deposit with PWD 576.00
9) Deposit with others 2042 4-80
10) P | Expenses 77594.
11) Advances for Capital Expenditure 1812618.30
TOTAL 216328739.42
MISC. EXPENDITURE NOT WRITTEN-OFF 0.00
ACCUMULATED EXCESS OF EXPEND. OVER
INCOME
Balance as on last year 43114743.48
Add:- Transfer from schedule B 0.00 (392185
- Current years excess of .
Expenditure over income 161612912.85 8233 %
194727656.33 431
Sd;- Sd/- Sd/-

Finance Manager &

i T i : irecto!
Chief Accounts Officer echnical Member Managing Diré

Place : Thiruvananthapuram
Date : 30th December, 1991
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KERALA WATER AUTHORITY

scHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOU
Current Year NT

Rs. Prev. Year
Rs.

6 INCOME - CONSUMERS.
p ] SCHEDULE-L

ating income-Water Supply

ol

tic Consumers 23286359
] pomes s .16 23020400.08
_domestic Consumers
Non-d0 33659542.08 22525913.22

ial Consumers
) Industr® —%g;—.f%__:‘;go 15844837.65
g Income- Sewerage 14 61391150.95
oomestic Co'nsumers 11245.00 5141.50
Non-domestic Consumers 0.00 0.00
) industrial Consumers 0.00 0.00
. 11245.00 5141.50
jncome from Local bcdies 136159000.00 108539586.95
TOTAL 210992191.14 169935879.40
ATING INCOME - OTHERS SCHEDULE-M
centage Charges 755736.00 529828.50
Storage Charges 13299.67 2285.10
Supervision Charges 833888.20 388031.73
Miscellaneous recoveries 51528.40 5_4£§7j_._7_1
TOTAL 1654452.27 1465723.04
REST INCOME ‘SCHEDULE-N
Interest on loans and advances 69097.00 12962.00
Interest on Deposits 2659092.94 2577056.57
TOTAL 2728189.94 M
ULE-
A NON-OPERATING INCOME S T
Income as recoveries 1501299.93 11 00
Usims  recoverable 57349.00 23011:5-95
Miscellaneous | 4855641.45 -3944140.9
us Income —_— 5285211.72
TOTAL 6414290.38 52852117
RATIN SCHEDULE-P
cEﬁg‘E—E.' MAINTENANCE EXPENSES - 31859072.96
Umption of Stores Tools & Spares 106 ' 662465486
umables 9011426.47 66555155.89
|0Wer Charges 88775771.40 29456.50
oy 27476.57 2580985.85
g
ate ’ 39 .
H&. ew ! Supply 3697170.50 7091866.80
thicle Mgines o 7858397.01 —_—
"enance — 146672170.26
-__________,__._'——

TOTAL

160691643.80
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KERALA WATER AUTHORITY
SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT

Curfgf_t Yf_ar

Rs.
OFFICE EXPENSES
1250717.55
1) Rent
2) Rates & Taxes 562403.80
3) Postage, Telegram, Telephone & Telex 4240111.95
4) Printing & Stationery Expsnses 2341134.25
5) Exhibition & Publicity Expences 3155872.75
6) Training & Other Expenses 91214.45
7) Other Office Expenses 1628926.17
TOTAL 13270380.92
ADMINISTRATIVE EXPENSES
1) Board Meeting Expenses 10288.95
2) Professional fees 1877838.00
3) Payments to auditors.
a) Audit Fees 1122294.00
b) Audit expenses 0.00
c) Certification fees. 0.00
d) Other payments 0.00
1122294.00
4) Bank Charges 100076.30
5) Donations 0.00
5) Other Administrative expenses 342314.10
TOTAL 3452811.35
ISSUE & PROJECT EXPENSES WRITTEN-OFF
000
ASSETS AND LOSSES WR.IT_TEN-O_FE
0.00
RRQESEON FOR DOUBTEUL DEBTS
0.00

PRIOR PERIOD ADJUSTMENTS
Prior Period Adjustment-Others

115791733.30

115791733.30

APPROPRIATIONS TO RESERVES
0.00
Sd/- T
Finance Manager &
Chief Accounts Officer Technic f’ﬁfi b
al Member

Place : Thiruvananthapuram
Gate : 30th December, 1991
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KERALA WATER AUTHORITY

NOTES ON THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH 1990 ‘

BALANCE SHEET

CONTRIBUTIONS & GRANTS
(Schedule - A)

Current Year Rs. 53308.30 Lakhs
Previous Year Rs. 49031.70 Lakhs

Contributions and Grants consists of (i) the investment of the Government in the Authority
by way of transfer of Net-assets on the date of establishment of the Authority amounting to
Rs. 36681.78 lakhs (Rs. 35710.66 lakhs) (ii) all contributions and Grants (Plan) received by
the Authority since its formation amounting to Rs.14709.13 lakhs (Rs 11655.13 lakhs) (iii) all
assets received by way of donations valued at fair market value amounting to Rs. 5.46 lakhs

(Rs 5.46 lakhs); and (iv) all other miscellaneous grants and contributions received from various
sources amounting to Rs. 1911.93 lakhs (Rs 1660.45 lakhs)

SECURED LOANS Current Year Rs. 6074.12 Lakhs
_(Schedule -C) Previous Year Rs. 5395. 70 Lakhs

The secured loan represents (i) the balance of loan availed by the local bodies and Kerala
State Rural Development Board from L.I1.C of India prior to the formation of the Authority
which liability of repayment was transferred to the Authority amounting to Rs. 1764.66 Lakhs
(Rs. 1792.59 lakhs); and (i) the balance of loan availed by the Authority from L. . C of India
since its formation amounting to Rs. 4309.46 lakhs (Rs.3603.11 Lakhs). The above loans
have been guaranteed by the Government and no provision has been made towards guarantee

commission payable.

UNSECURED LOANS Current Year Rs. 11819.20 Lakhs
(Schedule - D) Previous Year Rs. 9860.72 Lakhs

No provision has been made towards interest on loan from Government of Kerala.

All Deposit figures stated are subject to reclassification and their subsequent reconciliation by

individual divisions.

Cutrent Year Rs. 60183.43 Lakhs
FIXED ASSETS Previovs year Rs. 56606.46 Lakhs
(Schedule-E)

[ ital work-in-progress
value of Fixed Assets and Capita «
s ting to Rs. 421 §2.80 Lakhs and (ii) the

after providing for depreciation thereon.

The value of fixed assets represents (i) the .
vested in and transferred to the Authority amou

additions made by the Authority since its formation, |
ear 1986-87 and is in the process of

being updated.



1.0

1.05.1

1.05.2

1.053

1.05.4
1.056.5
1.05.6

1.06

1.06.1

1.06.2

1.06.3

1.06.4

1l
CURRENT ASSETS CurrantY°£",_H§:J4293 |
T Previous year Rs, 1335+ |
(_§ghodule-G) __,___13:_355‘2 \:

The Stock figures stated are subject to reconciliation with individual Divisions ang " \
reclassification. %,

The Current Assets include dues from local bodies on account of (i) loans avajleq fro

amounting to Rs. 1764.66 lakhs (Rs. 1792.569 lakhs); and (ii) water and maimenanceml
amounting to Rs. 5867.49 lakhs (Rs. 6070.78 lakhs) for which confirmation of ba[a"cesa"f-
not been obtained. h,

The Sundry Debtors balances have not been reconciled and no provision been magq

€t

doubtful debts. Owa,.‘h
The reconciliation of Bank Balances with the bank statements is in progress. i
The reconciliation of inter office Account balances is in progress. L
The Inter office and Suspense account balances comprise the following:

Inter office Accounts :  Debit Rs. 1430.54 lakhs “

(Debit Rs. 621.71 lakhs)

An amount of Rs. 871.11 Lakhs intimated by Account General Kerala vide letter No. Wawy
15-4/91-92/ dated 6th December 1991 on account of cash settlement suspense as on Malr-"_
31, 1984 has been recognised during the current year, under Inter Office Materials Accuu|

by crediting to Net Assets taken over.

Cash and Bank Suspense :Debit Rs. 124.99 b

(Debit Rs. 110.27 la:

representing the differences in Receipts & Payments statements for the years 1984-%

1989-90, Carry forward errors, remitances into bank not accounted in the Cashbook and (i
rn transit not accounted correctly.

CURRENT LIABILITIES
(Schedule - H)

Current Year Rs. 7386.08L4"
Previgus Year Rs. 7042.96 Lk

The interest on G. P. F has been provided for on the opening balance @ 127, per annum Th
actual amount of interest will be incorporared when the same is finalised.

IIhoe G. P. F. Balance have not been reconciled with the individual accounts and the sam”
rogress.

The balances due to N. M. R em 1
- M. R. employees on account ' march .
has not yet been ascertained of provident fund as at 31st .

+atiol
. and not included i iabiliti finalisat®
dues on this account s in rOBrass, In the current liabilities. The

The liability on ac . ) g8
Y count of Gratuity and Pension to the employees as on 31st march, 1h0“,

not included as the same is not quantif; uth?,
antif inti ¢
The subsequent liability hag q led and intimated by the Government to the 0t

basis. S0 not been provided for and same is being accounte
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The Control Account balances Comprise the follo

Account Balances : Cregj wing:
lm_Ple_s_t_._--—--»_-— B "“_ﬁ-;_'—'_'t—gi'-ll;ag lakhg (credit Rs. 9 77
) ' ' T T8 977 lakhg
ropresenting the ncgative balances =21 lakhs)
reconciliation. R

control Account balances-Capita| Expendit

: ure Credit 1 .
representing the mistakes commite 222.66 lakhs (Credit Rs, 736.59 lakhs)

d by divisions : -
Works Register. Y clvisions in the filling up of Statemens of Abstract of

LOANS & ADVANCES

(351_1edule-J) Cur‘rent year Rs. 2163.29 |akhs
; Previous year Rs. 947.22 lakhs

Balances of Loans & Advanzes

) Anda given to em loyee L
bzen reconciled with individyal Boo0iins, Ployees together with interest thereon have not

ACCUMULATED EXCESS OF EXPENDITURE 0
(Schedule-K)

VER INCOME

Current year Rs. 1947.28 lakhs
Previous year Rs. 431.15 lakhs

The accumulated excess of expenditure Over ircome comprises of carry forward balance of
Rs. 431.15 lakhs and Current year's excess of expenditure over income of Rs, 1516.13 lakhs

INCOME AND EXPENDITURE ACCOUNT

OPERATING INCOME Current year Rs. 2109.92 lakhs
(Schedule-L) Previous year Rs. 1699.36 lakhs

The operating income from consumers represent the water, sewerage and maintenance charges
demanded by the Authority from consumers and local bodies during the year.

PAY 1 TO EMPLOYEES
MENT ANP PROVISION Current year Rs, 2009.89 lakhs

Previous year Rs. 1774.41 lakhs

The wages of certain categories of employees have been charged to operaltion and m.aintenance
EXpenses or capital expenditure as per the system of accounting followed in the previous years

and no reclassification was carr,ed out.

Current Year Rs. 1216.10 Lakhs

DEPRECIATION

—_———

Previous Year Rs. 1228.75 Lakhs

; i o, of the cost/
Depreciation has been provided for on straight line method so as to::r;::ec:’ff 90% o
Ylue of fixad Assets over the estimated useful life of the Assets co -
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2.05

2.05.1
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Current Y
PRIOR PERIOD ADJUSTMENTS ear Rs, 1157.92

__Previous Yea p 0
ﬂ-‘\:\.&
. t of Rs. 1157.92 lakhs to rectif :
i ts adjustment made to the ext.en ! Y by ]
:;':ur::l;:::vr:m as dejmanded for Water and Mamtenance- chsarges during the years 1984'.'
1987-88 prior to full implementation of Accrual Accounting System. .

GENERAL

In order to absorb project overheads on capital works. a transferh of revenuehexDendisﬁ
capital works-in-Progress @ 10% in the case of Bllaterz-:ll schemes and g 2 .
case of other schemes on the Capital Expenditure incurred during the year has been Made

2.05.2 Previous year figures have been regrouped / reclassified wherever necessary.

Sd/- Sd/- Sd/-
Finance Manager & Technical Member Managing Director

Chief Accounts Officer

Place
Date

: Thiruvananthapuram
: 30th Dec. 1991
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ﬁit Report on the Kerala Water Authority for the year ended 31st March 1990

b.
[ INTRODUCTION

~— The Kera.la Water & Waste Water Authority was established on 1-4-1984 by the Kerala Water &
e Water Ordiance, 1984 (No.14 of 1984) to provide for the development and regulation of water
B tand waste water collection and disposal. The ordinance was replaced by an Act of the Legislature
Aug st, 1986: The nomenclature of the Authority was changed as Kerala Water Authority by the said
The Authority took over all the functions of the erstwhile Public Health Engineering Department of
3 Kerzla State Government.

ORGANISATIONAL SET UP:
g The Keral'a Water Authority is a body corporate consisting of ten members namely one Chairman
~ Managing Director, Four Secretaries to Government (ex-officio) in charge of Public Health Engi-
Department or Kerala Water Authority, Finance Department, Local Administration Department
_;- ural Development Department, two members representing the Local Bodies, one member belonging
;@Q;Scheduled Caste/Scheduled Tribe and one Technical Member. The members are appointed by
grnment. The Authority executes its programmes through three Regional Offices managed by Chief
eers, nine Circle offices managed by Superintending Engineers and forty-one Divisions managed
wecutive Engineers spread over the State of Kerala.
&
_AUDIT
: As per provisions of Section 2
% of the accounts of the Authority
‘under Section 19 (3) of the Comptroller
ce) Act, 1971 for a period of 10 years wit

1993-94.

| HIGHLIGHTS:

" Depreciation reserve ha
. during the years 1984-85 to 1989-90.

d not cover the Revenue expenditure even a
received from the Government. The accumulated

9 (2) of the Kerala Water Supply and Sewerage Act 1986, the
has been entrusted to the Comptroller and Auditor General of
and Audiior General’s (Duties, Powers and Conditions of
h effect from the Annual Accounts for the year 1984-85

d not been created though Rs. 71.65 crores were charged as depreciation

fter taking into account the grants and
deficit amounted to Rs. 19.47

" The income di
s .
subventions

_ crores.
. There were no repayments for the loans taken from Government. No provision was made for

interest liability.

LIC loan repayments due from the local
“lakhs is due from the Kerala State Rural

over from the Board by the Authority re

ance charges due from local bodies amounted to Rs. 5867.49 lakhs.

bodies amounted to Rs. 1764.66 lakhs of which Rs. 664.99
Development Board. The Assets and Liabilities taken

mained to be settled.

Water and mainten

* Provident Fund Accounts for 1988-89 and 1989-90 had not been completed.

RULES AND REGULATIONS:

¢ |n terms of Section 64 of the Act, the Government may make rules for carrying out the purposes

| Act, especially in regard to the salaries and allowances and other conditions of service of fficers

@ employees of the Authority” the manner of operation of funds by the Authority, the manner of
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reserve and for its utilisation, the manner jq "
xtant of contributions and the manner of makich"‘e .

No such rules have been made by Government (December 19910 gUCh?,
tc. the Government ordered that the rules and regulationg ol Moy,
he Authority. 'Caly, -:k

ion for depreciation

making provis
; | be publishe

Authority shal
by local bodies €
finalisation of rules,

Government would be followed by t »
. hority may fra ’

In terms of Section 65 of the Act,.the Authority may frame regulatiop, 0

| nf the Government for the Administration of the affairs of the AUthority andlth he
approval of theé ) . .
nf:y provide, inter-alia, for the following matters, namely: uch‘s“

a) The summen'ng and holding of meetings of the Authority, the time anq e

meetings are to be held, the conduct of business at such meetings and the nu;‘; "'sctl

necessary to form a quorum there at: e"-‘:ﬁ

. i h(

b) The powers and duties of the employees of the Authority: "
c) The management of property of the Authority: |
d) The execution of contracts and assurance of property on behalf of the A”‘hori,v. )

e) The limits upto which the Managi_ng Directpr shall be competept to incur Fecu,,,,_'n'

recurring expenditure in any financial year V\flthout such' expenditure being ip.""

statemant of programmes and financial estimates submitted to Govarnment g r&,o

Section 28 of the Act: -—::‘

f) The preparation of annual statement of accounts and balance sheet by the Authoiit . h:

Regulations on matters other than (a) and (b) above had not been framed (Decen
)

ASSETS AND LIABILITIES:
|
ection 16 of the Act, all properties and assets inclum;’vh
works, buildings, vehicles, machineries, water supply and sewerage services etc., and so me3C
subsoil appertaining, to the water mains and sewers as may be necessary for the purpose of ah:
deepening, repairing or maintaining of such water mains, sewers etc., which were vestefo
Government Public Health Engineering Department (PHED) stood transferred to the Autho:™t
formation. Al the rights, liabilities and obligations of the Government pertaining to the PHED:10
the assets, rights. liabilities and obligations of the Authority. All the assets, rights, liabt
obligations of Kerala State Rural Development Board constituted under the Kerala St
Development Board Act, 1971 pertaining to the execution of water supply and sewerage sr:heﬂ‘!tt
panchayat areas including the right to recover arrears of annual instalments from panchayas :33
2}":::":”: on water supply and sewerage schemes became the assets, rights, liabilities 2" “do
of the sgt“:::f/é”;z ':zrr::]s; :ftiub_-section (2) of Section 16 of the Act, the cost of the Plfwby
in such manner as Governmel:lt r:rlt\:jand tl-w liablities ?nd obligations undlertaken Sho:n
progress as on 31-3-1984 at Rs 5?:‘:/ 4gt892mme. Authority had valued the fnfed.a.s'sets {
have also been approved b - 95, 463. 9 lakhs. _The value of other rights, liabilities an p
y the Authority. According to the schedule of fixed asséts pre

In terms of the provisions of S

Authorit
ity. the Net Block assets as at 31-3-1990 was as follows: Gr
Gross value of fix . "
ed assets 58, O
Less A : 6108
ceumulated depreciation : 214'4'@.'(.:
23; vg!ue of fixed assets ’;;gﬂ-"(;:
a .l . 1 'la
o] 3' Works n progreSs . _@l’g" W

Total ‘ 60 1'33,42- :



| Gove e on, Further e the valuan sets transfarred to th

e : m . - the assets rgg;j ; €d 10 the Kerala W
4hority on its 1O . . egister, had bhee ater
h. In spite of this havmg.been pointed out in the Augit Repo:(spfr::):rsegﬁfm oy g Pto 1986.7
defects continued to persist (December 1991), -87, 1987-88 and 1988-89,

DEPRECIATION RESERVE:

: The valuation of net assets as on 31st March 1984 h

: . ” ad been made after chargi

L eciation amounting tof Rs. 142.85 crores on the fixed assets upto 31st hrllgrcar:gl‘lnsgettacc#nu':tfdl

cumulated depreciation for the years' 1984-85 to 1989.90 worked out to Rs. 71.65 cror.es Seemoioan

o the' Acécpor?d\f;ﬁzz th\:itt;hsugﬁt;?:ty lShall Create a ‘Depreciation Reserve® ar{d m.ake annuai provision
efor in a Ciples as may be i

;led o for (Decambor 1981} Yy prescribed, However, no such reserve had been

ANNUAL REPORT:

As per Section 56 of the Act, the Authority shall, after the end of each financial year, prepare
submit to Government a report giving an account of its activi

<uch report shall be placed before ho Sfafe Logiiotn activities during the previous financial year,
fovernment.  No such report for previous years (1986-87, 1987
y Government so far (December 1991).
pwards had been commented in the Audit
hat, the defect continued to persist.

Non-preparation of the Annual Reports for the years 1984-85
Reports for 1986-87, 1987-88 and 1988-89. Inspite of

. PLACING OF ACCOUNTS BEFORE THE STATE LEGISLATURE :

Under Saction 29 of the Act, the Authority’s Annual Accounts as certified by the Auditors
ith Audit Report thereon are to be forwarded to Governmant for placing before the Legislature.
#the certified Annual Accounts with the Audit Reports for 1985-86, 1986-87 and 1987-88 forwarded to
g8overnment in April 1991, August 1991 and Octobar 1991, respectively, remained to be placed before
e Legislature. The certified annual accounts for 1988-89 with the Audit Report thereon which was
orwarded to the Government on 20th December 1991 remained to be got approved by the Water
Authority Board before being placed before the Legislature (December 1991).

§10. BUDGETARY SUPPORT FROM THE STATE GOVERNMENT :

(a) As per Section 24 of the Act, Government may after due appropriation by law of the

State Legislature from time to time. make grants, subventions, capital contribution_s and advanqe loaps

0 the Authority on such terms and conditions as the Government may determine. Such fmapcla_:l

Mupport by the State Government had been steadily increasing year after year upto 1988-89. While it

g%creased by Rs. 1277.21 lakhs during 1989-90 as compared to ‘!_988-89 ; it was, however greater
%Y Rs. 1571 .46 |akhs as compared to 1987-88. The details are as given below:-

Current Previous years

year

(1989-90) (1988-89) (1987-88)
. (Rupees in lakhs)

- .00 2197.74 1137.20
Fongpn, o0 gggg.oo 4004.99 1729.20
' . . 2240.82

?:ns and Advances 17?2 gg 21 4333 15.54
S for ood relief 207.23 307.24 690.40
Ster Or drought relief 25.65 20.21 10.96

N Ghat Development Programme. —L¥:99 _evel
7395.58 8672.79 5824.12

——

]
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i iti ing the grant of loans the |
According to the terms and com:!mons 'govommg _ oang
Rs. 1746.00 lakhs received by the Authority during the year are repayable in 9 ﬂﬂf\ual insy ?:\au,q.
first instalment becoming due on the completion of one year from thg date of receipt of the Oan,|
Authority. The loans carried interest at 14.5 per cent per annum and in case of defayj; pen ™,

al in!
2.75 per cent was also payable. b,

The Authority had not so far (December 1991) paid any instalment of Fhe loanre
1989-90 and also Rs.7768.20 lakhs received during the earlier years. No provision had pe
accounts for the interest accrued an Government loans but pending payment.

Civay ,
N Mag,,

The request of the Authority ( June 1989 ) to treat the loans received upto 1988-89 .
contribution was pending decision of the Government ( December 1991).

(b) SPECIFIC GRANTS:

According to the pattern of financial assistance for Western Ghat Development pyq
effective from 1981-82, 90 per cent of the assistance is treated as grant and the balance 1
loan. However, the entire financial assistance of Rs.25.65 lakhs was shown under Capital Conty
from State Government in the Balance Sheet as was done earlier years. The irregularity contin,
persist inspite of this having been pointed out in the Audit Reports for 1987-88 and 9
respectively.

ject (W
0 Per

11. WORKING RESULTS:

Section 23 of the Act envisages that the Authority shall not as far as practicable ang
taking credit for any grant, subvention, capital contribution and loans from the Government
Section 24, carry on its operations at a loss and shall so fix and adjust its rates of taxes and cha
to enable it to meet as soon-as feasible, the cost of its operations, maintenance and debt senix
where practicable to achieve an economic return on its fixed assets.

The table below gives the working results of the Authority for the three years upto 1
1987-88  1988-89 14

(Rupees in lakhs)

Ravenue expenditure 3873.23 481384 &
Income . 174052 179277 ¥
Grants and subventions from Government. 1137.20 2197.74 1
(*After taking into account the prior period adjustment)

Net deficit

995 51 82333 ¥
The accumulated deficit at the end of 1989-90 amounted to Rs. 1947.28 lakhs

The Authority stated (December 1991) that a Cost and Revenue study is in progre®
study has not been completed so far (January 1992),

12. SUNDRY DEBTORS:

_ As per Schedule ‘G’ to the balance sheet, an amount of Rs. 7632.15 lakhs is due fro™ "
bodueg, of which Rs. 6867.49 fakhs is on account of water and maintena'nce charges and Rs |
lakhs is towards loan repayment to Life Insurance Corporation of India. The water charge®
other consumers amounted to Rs. 646.73 lakhs. The actual demand t(;wards water and ma" ,.
charges from all consumers during 1989_g0 amounted to Rs. 2109.92 lakhs whereas the actvd! %
was only Rs.1611.70 lakhs. The amount of arrears pending collection at the end © ik
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o Rs. 6514.22 lakhs and based on the demand rai [
um::;; e demand for three yoare raised during the year, the amount of arrears
5@

Water and Maintenance L.I.C. Loan re-
charge as on payment due as on
31-3-1990 31-3-1989 31-3-1990  31-3-1989
(In lakhs of rupees)
hayats 2708.39 2243.13 664.99 665.15
icipalities 1598.88 1726.79 506.49 534.26
i 1560.22 1431.81 593.18 - 593.18
estic consumers 236.21 111.16
.domestic consumers 196.95 78.46
ustrial consumers 213.57 -181.70
6514.22 *5773.05 1764.66 1792.59

The dues of Rs. 664.99 lakhs from panchayats towards L.I.C. loan repayment represent the
nce of the loan availed by the Kerata State Rural Development Board. The loan was utilised for
er supply schemes implemented by the Panchayats. According to the statement of assets and
bilities forwarded by the Board, Rs. 28.16 lakhs was shown as due to them from the Kerala Water
jthority.  The assets and liabilities of the Kerala State Rural Development Board taken over by the
ala Water Authority as prepared by the Authority has not been reconciled with those of the Board
far (December 1991). Government's approval to these assets and liabilities was also pending. A
ilar comment was included in the Audit Reports for 1987-88 and 1988-89, but no ‘progress had

nmade in settling the accounts with the Kerala State Rural Development Board in getting the
s collected from the Municipalities/Corporation.

The dues from the Municipalities/Corporations had not been reconciled with a consolidatad
mand, Collection and Balance statement duly accepted by the local bodies.

per Schedule-G the amount outstanding is Rs. 7173.92 lakhs. The difference of Rs.1400.87 lakhs
tes to prior pariod and miscellaneous adjustments carried out in 1989-90 accounts,

) GENERAL COMMENTS.

(i) Year-wise break-up was not available. .
(ii) Confirmation of balances from the defaulters had not been obtained.
(iii) No provision had been made in the accounts for double debts.

CURRENT ASSETS - IRREGULAR ADJUSTMENT:

Mention was made in paragraph 14 of the Audit Report on 1988-89 accounts that double adju-
eNs one by the Account Rendering Units and the other by the Headquarters based on the cost
Overable items |ike cement, steel, etc. wrongly included by certain Account Rendering Unites in Form
5, resulted in excess credit to the “Inventory” by Rs.192.48 lakhs and understatement of
Prlication of Funds™ in the Balance Sheet to the same extent. It was also mentioned the rein that
lar adjustment resulted in excess expenditure of Rs. 7.98 lakhs under “Operating and Maintenance

PENces” and inflation of "excess of expznditure over income” in the Balance Sheet to the same
lent,

p
—

The irregularity has been noticed in 1989.90 accounts also. By an adjustment made by the
8dquarterg during March 1990, Rs. 192,51 lakhs was credited to Account Code 1311 (stock of steel)"
'hit3d.79 lakhs to Account Code 1312 (stock of cement), Rs. 6.12 lakhs and Rs. 8.17 lakhs were
—ed g
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Account Code 3111 (cansumption of steel) and Account Code 3112 (congyp, .
as if steel and cement were issued to the con'tractors otherwnsehthan on cost fecovery :NL«
items are generally issued on cost recovery basis and shoulg noht :{ve cfilgumd in Form M by,
by the Account Rendering Units. The second adjustment Dy t e; Rea 3%“”0" was noy ot
this resulted in excess credit to the Inventory to the extent of Hs. 2.30 Ialfhs, “"dar::"*.
the same extent in ‘Application of Funds' in tl].e Balance Sheet, excess ex’r‘)endlture of R ;Ie,.
under '‘Operating and Maintenance expenses and Overstatement of “excess qf °Knén:2'=
incame" by Rs. 14.29 lakhs in the Balance Sheet. I,

Further, the closing balances under Account Codes No. 1319 (stock of other storg

. 1339 (stock of other consumable hy
(stock of tools), No. 1332 (stock of fuel) and No ) she
balances of Rs. 58.49 lakhs, Rs. 17.74 lakhs, Rs. 0.80 lakh and Rs. 6.77 lakhs rospectivgj,
apparently incorrect. "

The Authority stated (January 1992) that Divisionwise scrutiny of MA 15w,
locate the mistakes and as this would he a time consuming process, any mistakes ¢
reconciliation would be taken care of in subsequent accounts.

nECl!:
Ming .

14. INTER OFFICE AND SUSPENSE ACCOUNT BALANCE: (Rs. 155553 fakhs).

(a) The inter-office account halance faor the current year is accounted by the fallowing begg
Dr.
(Rs.) (f!::
Materiaks 23,20,37,889.14 -
Stock of Stores 88,80,079.94
Tools and Spares
€onsumables 6,18,443.03
Plant and Machinery 1,47,818.90
Vehicles
Furniture, Fixtores, etc.
Investigation, planning and Design Expenses. 2,12.227.20
Capital expenditure - Others
Fund transfer
Inter Office Account:
- Cash
- Bank drawings 36,82,98,638.01
- Treasury
- Bank Nom-operative Account.
Contra
- Others
- Other expenses. 2,14,290.45
- Other income 8,40,773.00
- Other liabiliti
_ Other y::;g;es. 33,41,730.50
20,08,171.70

61,66,00,061.87

Balance (Debit}

The net debit bal h 14,30,54,486.60 _
it balance i ;
1988-89 accounts. Of th‘n ¢ has increased by Rs. 808.83 lakhs as compared to th p;;:-

-
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ha
which the adjustments wer

€ made have not been clarified.



23

In spite of a similar comment in, th
agraph 17), the large balance under |
ar

® Audit Reports for 1987
ssity for expeditious reconciliation an
e

nter-office ontinued to
d clearance.

(Msb_aﬂfﬂ103pﬂ&M99 lakhs).

Rupees in lakhs

1984-85 0.99 (or)

1985-86 2375 (cr)

: 1986-87 3201 (Cr)
: 1988-89 110.27 (Dr,)
1989-90 124.99 (Dr)

It is necessary that the differences are reconciled and ac

counted correctly and expeditiously

OTHER CURRENT LIABILITIES (Rs. 5173.85 lakhs).

The net debit balance under “ltems adjustable
lating to the period 1975-76 to 1983-84

by PwWD" amounting to Rs. 4837.78 lakhs
luded under this head. The year-wis

prior to the formation of the Authority is the major portion
e details are as follows:-

Debits Credits

(Rupees in lakhs).
1975-76 10.29 0.78
i 1976-77 12.54 2.84
e 1977-78 7.96 6.81
. 1978-79 21.10 0.79
: 1979-80 : 74.25 3.71
1980-81 141.91 5.40
: 1981-82 333.82 7.64
' 1982-83 1059.72 8.45
1983-84 3223.82 _11.21
2': 4885.41 _47.63

E Net (Dr) Rs. 4837.78 lakhs.

Mention was

made in Paragraph 18 of the Audit Report for 1988-89
> 2262.62 |akhs

under “ltems adjustable by PWD"" (IAPWD)e
+6-87 after the formation of the Authority was treated by Governm
stl'l'|ent w

3s accordingly made in the accounts for 1988-89.

¢ & Authorj
S Procureq p,

that the net debit balance
relating to the period 1984-85 to
Nt as grant-in-aid and necessary

It was also mentioned in the Audit
ty was in the process of identification of schemes/works for which the materials
w

j had alread

[ hether any adjustment | n

cou"rfutdseb(;ctoe::; KE{ aannyda;}'ustment effected by the_ Headquarter§ without ascertaining
fetails did not reve‘al the correct position. The position continued to remain as such.







