








A BALANCE SHEET AS AT 31 MARCH 2007.
1. Sources of funds-
1.1 Contributions and Grants (Schedule A) - Rs.3094.69crore
1.1.1 Net value of Assets taken over- Rs.434.53erore. ‘ |
. ts and liabilities of the erstwhile Public Health biass I
. i :n.tlu;:;l:'ﬂer by the Authority on 1 April 1984 was Rs.435,53 o "8
value was modified as Rs.434.53crore in the 2002-03 accounts. The valuatigy N,
taken over by the Authority was not approved by Govt. of Kerala, even thoy, -
approvalwuneoessarymderSectionlﬁ(Z)oftheAct. gh h
(ii) Govt. of Kerala, in October 1993, ordered transfer of 8.09 hectare, out of 9,71 :

of landed property of the Authority at Palarivattam to the Gfealmr Cocbm Demw
Authority (GCDA) for the construction of an Intemanfma?l Stadium in lieu of a equy
area of developed land at Maradu (both in Emakulam District). An amount Of Rs 20eron
was also payable as consideration for the difference in the value of land to the Authority
Although, GCDA had taken possession of the entire land (9.71 hectare) at Palari .|
only 6.27 hectare of land at Maradu was handed over to the Authority in exchange The
Authority had not yet obtained the remaining area of land and the compensation of |
Rs.20crore. The valuation of the properties mutually transferred was not done andhe
title deeds were not executed.

As a result, the net value of fixed assets was not correctly disclosed.

Despite these being commented in the earlier reports, these were not rectified by the |
Authority.

1.1.2 Amount released to District Collectors from Government of India Grant, for the
implementation of SC/ST Water Supply Schemes - Rs.110.55 Crore.

Funds actually released to 14 District Collectors as per the records of the Authorify
under the above head from 1995-96 to 2006-07 amounted to Rs. 109,21,29,800~
(Rs.109.21crore). Thus, there was an overstatement of Rs. 1,33,53,825 (Rs.1.34crore)

under Advances to District Collectors and resultant understatement of the same amourt
under Contributions and Grants.

1.2 Reserves and Surplus (Schedule B) - Rs.15.17 crore,

1. ! i
2.1 This amount represents deposit for works, received up to 3 1 March 1994
’ As per the provisions of the Accounts Manual of the Authority, th;s amount received

for execution of deposit works, were to be considered as income on m‘ﬂi"“"‘

such i
works, if the assets created were not handed over to the depositors.

Thou Authori _
Wou!fl:.et::ilecwd 7 Soware (it 2008) that the details of coumlewd"“'”-
and necessary entries made in mﬁkequent year’s munu.ﬂ”'“‘h
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o ’,,mﬂ Loans ( Schedule D) - m% {

{0aB from Government of Kerala - Rs NIL

135 been converted as “Interest free fund from Goy, cMmment lﬂnofmg_ih‘“

s Budget proposal. The conversion was mmhmimdmw" on the basis of

The Government of Kerala (GoK) loan amount of
was transferred to “Contributions & Grants®
However, loan from GoK shown in the books of A Sk

Rs.839.60crore. Thus, there is a discrepancy of Rs.471akh,

Rs.839.13crore as

which has not been

[nterest accrued on Government loan - Nil

This is understated by Rs.1004.81 crore, due to the writing back ofaccumulated interest
on Government loan on the basis of Budget Speech 2008-09 of the Finance Minister

However, the Government Orders to this effect have not been issued so far (09 Nmrurb:;
2010) and hence the writing back, of accumulated interest was not in order. This has
resulted in overstatement of excess of income over expenditure to the same extent.

Deposit work - Water Supply and sewerage -Rs 206.21 crore

The expenditure incurred on deposit works for Govt departments during May 2002 to

March 2007 were not debited to the account head 2778 which showed a credit balance
of Rs.1.13 crore in Sewerage Division, Pattoor, Thiruvananthapuram, resulting in
overstatement of liability on deposit works. Since, the work register was not maintained,
the extent of work remaining to be executed was not accurately ascertainable.

Current liabilities and Provisions (Schedule H) - Rs.700.44crore.
Sundry Creditors - Rs.575.79 crore

Sundry Creditors for Payment to employees - Rs,10.34crore

As per Note 1.07.4, the liability on account of gratuity and pension to the employees
was being accounted for on cash basis. But as per Acl,counnng Standarfis 15, \1;311::
was mandatory with effect from 01 April 1995, liability towards gratuity sfhou
provided on accrual basis based on actuarial valuation. The DCRG bmcﬁtzt in respect
of some employees who retired from service before 31 March 2007 wcm :Im pmwded‘mwd =
in the accounts. Few instances found on test check of the Divisions

Rs.0.74crore (Annexure I).
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J E::Rs 26.52crore (Annexure IV),

current Assets (Schedule G) - Rs.1004.29 b
3" I"’H“ory - Rs 52.4Temn
WM . Judes Rs.8.04crore :

,n“smc u 0. wnn;mc val
0 obsolete stock. The Authority decided (Mny‘;enggsw.'fouh and Spares

selling the stock to M/s.SILK, a Govt. of. Kerala ) to dispose off the obsol, mmm‘d
. un

125 cases checked in audit, the understatement .

In Annex |
o.10crore ( ure 111) and the unde ufdm““ﬁxﬂ
the Depreei “""“' was

o done as the approval of Govt., sought for during m l'h:"-'wu. this has not
not been received

ding to the Accounts M

yet. Accor anual, the val

o be charged to Re_vcnuc A_wuunt in the sam :M;;m&mged materials was
9,5565543‘_1- The requirement in the Accounts Manual was g which their value was
Authority: not complied with by the

: The Bin Card and PSLof PH Division, Thodupuzh
: e ,
(i) 35 bags valued at Rs.5880/- only. But in the Trial Bal “:cdpg?::l stock of cement of
{he stock of cement <hown was Rs.60,40,186/-. This resulted ino by the H?d Office,
verstatement of inventory

by Rs.0.60crore.

Current Assets (Schedule G) - Rs. 1004.29crore.

132
sundry Debtors - Rs. 833.03crore.

(a) Domestic, non- domestic and industrial dues- Rs 196.32crore.
Dues from Domestic, non-domestic and industrial consumers was overstated to the extent
of Rs.0.87crore due to the erroneous inclusion of the dues settled in one time settlement in
June 2000 and October 2006 in respect of M/s. Mascot Hotel (Consumer No PGB 430/N
and 100/N), under Water Works Central Sub Division, Thiruvananthapurar.

(b) Others - Rs.0.41crore.
This was understated to the extent of Rs.0.28crore representing th: amount receivable
from PWD towards the cxpenditure incurred in eXcess of the deposit ar-ncftml in respect of
widening of the Karamana- Killippalam road not

the deposit works in connection with the
accounted. (Sewerage Division, Pattoor, Thiruvananthapuram).

233 Cash and Bank Balances = Rs.146.88crore
and e Units were

not reconciled and the accurnu‘nawd difference as o1

current assets - Intet Office and other Suspense
code 999A).

_Rs. 146.11 crore.

due tothe
The bank and treasury balance Was overstated bY Rs. 0.26cr0"®

1
34  Bank and treasury Balances
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2.3.6

(1)

inst which the confir
Balance (A/c Head 1514), .llﬂnl! CONfirmgy,

amou O et Treasury, Kannur was for ‘Nil' balance. b
Statutory Employees Deductions (Schedule H) - General Provident Fund. g

Personal Ledger Account of the Provident Fund Accounts was preng..

M 2005-06. Ew‘:lhwsh. cmdilwdsupwthispm‘odmw
xthy::gy did not have the amount of the accumulated balance of GPF 5¢
credit cards for the year 2005-06. The calculation sheet of each subscripy :

the respective Divisions upto March 2006 for correcting the mistakes, if 5 :
not been finalised yet. '
As such, the correctness of the balance of found position under the

ascertained in audit.

The interest on GPF was accounted on actual basis only up to 1998-99 anq -
various rates were provided on the opening balance of the remaining ac
from 1999-2000 onwards. Hence, the provision of interest on fund balance dig n
the actual position.

'cw «OUIA &
B (1§

o B

<R

.

Liability on account of events occurring after the Balance Sheet date not Provided fo..

The non provision of liabilities in compliance with Accounting Standards-4
Contingencies and Events occurring after the Balance Sheet date is as follows- &

subsequently Rs.0.27crore as detailed below:

SI. No. Suit No,
LAR 9/95
LAR 15/97
LAR 16/97
LAR 74/88
74,445
LAR 202002 56 e
423
LAR 192002 56,960
LAR 161200, 34,061

15,02
LAR 47005 5,02,837

Amount(Rs)
5,44,850
1,04,673
40,851
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come for the year 2006-07 resulted in

ﬁng.mlpmﬂﬁﬂ as in
Rs.81.70crore.

mpenditlllt
Administrative Expenses (Schedule R) - Rs. 0.76 crore.
is did not include Rs.zs.l7mbeingﬂuarm?eecmm?jmmmm
nc:la on3!Mmch200?.le:xuessof¢xpend|‘ m‘f\'ﬂ‘mcmmm
I!:;Rs, 8? 70 crore (Rs. 23.42 crore relating to prior period and Rs.1.75

year) with a corresponding understatement of liabilities.
Interest on Government of Kerala Loans - Rs. 85.72 crore,

The amount does not include interest on Government of Kerala loan of Rs 89 .
2005-06 for the implementation of JBIC Assisted Kerala 1L".*"ate:r Supply Project. Siﬂﬂaﬂx .3
interest has been provided on loan of Rs.144 84crore availed of during 2006-07,13]
05, the funds released for the Project were grants under “2215.01 -] 90’99(Han]"_ 4
2005-06, the funds were released as loan under “6215-01-1 90-98(?1311)”_ Dﬂirg &

of expenditure over income by Rs.1.63crore and Interest on Governmen of Keraly hur 4
for the year by Rs. 12.02crore. N

Depreciation

Short provision for depreciation for 2006-07 in respect of the works comp| B
commissioned from 1997-98 to 2005-06 was Rs.4.20crore (Annexure V). - l

In item 2,03, ‘
31.03.20033134 xﬂfﬁxﬁ?f A?:nthaoc?tyunﬁtz" ﬂ[l;c oy woon about the OTS ofthe duesaso
Stat T ™ Urban and Rural Local Governments of the
tm:::? :)qr?ﬁ:: Ties for the same in 20¢7. 08 accou:na]ts are dgcol:;sed As per the
R8-353.82ct0re payapie n o M8 10 RS.609crore ag gt 3 03 2008 was revised (0
ha o Pﬂl’a' le in five instalments .03.

Ve been disclosed ip the from the year 2009-10, The facts also should

. In the notes, as reqriv.g : :
oceurring after Balance Sheet da::.fcqmmd InAS4 relating to ‘Contingencies and Even's

©0AS-29 o “Provisions, Contingent mhhﬂﬂ
With. Few instances are as given belo¥:
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ANNEXURE III

MISS

DETAILS OF SCHEME: w il

ONED BU

[(NC! J;:h;__:

O
e Name of Scheme Iﬂ:lll-i:;
C 1997-98
| WSS to Arakuzha Palakuzha ﬁi:c do-
2. WSS to Kottakkal Parappur ARPILIC e
5; WSS to Elamba . ARPILIC i
2. | RWSS to Mooppainadu e 1998.99
5. RWSS to Purakkad oo
6. ARWSS to Panavally »
7. ARWSS to Vathikady e s
8. ARWSS to Kudayathur P o
9. ARWSS to Vizhinjam ~do- e
10. | ARWSS to Pathiyoor, Keerikad -do- -do-
1. | ARWSS to Mithurmala ~do- 0=
12. | ARWSS to Velam ~do- ~o-
13. | ARWSS to Cheruvancherry -do- -do-
14. |  ARWSS to Mangattidom -do- -do- 163.99
15. | ARWSS to Puramen ARP/LIC -do- 145.00
16. ARWSS to Thiruvallur ARP ~do- 353.00
17. | RWSS to Chakittappara LIC -do- 133.62
18. ARWSS to Kilannur -do- -do- 80.16
19. ARWSS to Puliyannur ~do- -do- 26.89
20. | RWSS to Thodiyoor do- -do- 6798
B e — e
-do- -do- 67.08
23, ARWSS to Kuttippalam, Thekkedesham ARP -do- 39.25'
24, WSS to Vengoor East and West do- e 260.88
25. | RWSS to Thenmala — —
26, RWSS to Chittira and ldjﬂini]:g Vill;gcs WB o IT&I‘
Eﬁ:’; oo Misipuly, LIC/Urban/ -
galam and Vengola pis. ey ~do-
ARWSS 10 Kottamkarg
ARWSS to Ongallur Vallapuzia ARP/LIC -do-
~do- ~do-
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Emmﬂ:\rm & adj. Pts, ;
/ﬁa'wﬁ- : ik -do- e
4" — - Plan 47332
//ﬁw’sﬁo innjalakkuda Muni HUDCO/ [ o
WSS to Malappurain LIC/Urban/
’i‘/ Plan 03 549.64
/*"’W“‘i‘" LICUrban/| o~
M Plan 847.65
_/‘5’" Wﬁmﬁhﬂw LIC 30 rrer
{ W] Nenmeni -do- Aok : 44:12
3 ____...---—_ -
J Changanassery Municipalities HUDCO :
_.__.....-—-"—_ .kutm
syl dag do- &9
0 | RWSSto Cheruthana 30 e oo
.. | RWSSto Pattanakad LIC = .15
5. | RWSSto Cherthala South do- T .18
43. ARWSS to Thamarakulam ARP do- 53.23
i | ARWSS to Chengamanadu, -do- -do- 358.05
Nedumbassery
45, RWSS to Kottappady LIC -do- 158.13
46. ARWSS to Rajakkadu and Rajamani ARP -do- 220.40
47. ARWSS to Edakkad -do- -do- 89.24
43, ARWSS to Chembode ~do- -do- 62.85
49. RWSS to Aruvikkara LIC -do- 60.59
50. ARWSS to Poomangalam ARWSP -do- 68.22
51. CWSS to Vadakkancherry 2nd stage LIC -do- 12.53
| 52 |  ARWSS to Kallur-Vadakkummurry ARP/LIC -do- 3097
53. | UWSS to Nedumangadu LIC/Urban/ ~do- 764.34
Plan
4. | RWSS to Purappuzha ARP/LIC -do- 169.26
57 9241
. | UWSS to Sultanbathery & Noolpuzha -do- o B
58, 2000-01 -
-..?‘E'_____jss to Anicadu AR o 267.65
~—{ WSS to Pulpally, Mullankolly 05 - —
g&wss to Kottayam HUDCO

15



62. WSS to Pallichal, Nemom and iy mm
Balaramapuram 30~ do-

6. | Wss to Kulsthumme ARPLIC | do-

e | WSS to Enadimangalam T e —

5. | WSS to Thumpamon :

s WSS to Kavalam, Pulinkunnu and i A

Neclamperoor 7 o =

67. WSS to Marayoor —

68, | WSS to Vandiperiyar i 1% i

5 | WSS to Thakarappallimedu it R ;

70. WSS to Velloorkunnam . pia” Vs

LIC/ -

71. WSS to Muvattupuzha HUDCO o i-t l

72. | WSS to Amballoor and adjoining villages ARP/Plan ~o- 50039

73. | WSS to Marady LIC-R ~do- 20357
74. WSS to Pothundy ARP/Plan -do- ﬂxs ;
75. | WSS to Paradoor -do- -do- 15355 |
76. WSS to Peruvallur -do- ~do- 12539 |
77. | WSS to Edacherry ARP ~do- 22|
78. WSS to Vemom-Nalloornadu ARP/LIC ~do- 556.13 g
79. | WSS to Manjeshwaram LIC-U -do- 140.74
80. WSS to Pallickal ARP/LIC -do- 7334
81, | WSS to Karavaram, Alamcode 3o 4o 11833
82. RWSS to Nellanadu -do- -do- 13295
83. RWSS 1o Kalakode -do- -do- 53.19
84. Aug. WSS in N. Paravoor LIC/ -do- 445.00

HUDCO
85. WSS in Piravom -do- -do- 750.00
86. | WSS to Paravoor (Alappuzha) ~do- 2002-03 7291
e — e =
89. WSS to Arattupuzha — il = il
90. WSS to Koothattukulam = " 5122
91. RWSS to Cheppad o iy s“"pj
2 | TS Ve LIC | 2003-04 69._311_]
LIC/ 2004-05 82838
::' UU\w\fssmchmm., -5
SSto Cherukole, Naranganam ARF/SP
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KERALA WATER AUTH(

RITY

oot £ ENDED 31+ MARCH, 2007
SCH-REF CURRENT
YEAR  PREVIOUS YEAR
Rs.
b. Othe™® 9.704.656.
ions - GOK 1.399,809,523 1,503,432,927
ts & Subventior” 886,000,000 800,000
Gty Grant from GO 9 000
jnterest Income i 43,312,735 5373,687
Oxher Non-Operative Income Q 858,850,706 1,293,116,142
TOTAL INCOME — 32BI212964 3694482756
F)LFENDTTUHE :
!. Operating & Mm-n‘tmancc Expences P 1,846,791,709 1,900,985,827
, Ppayment & Provision to employees 1,610,310,330 1,577,929,271
s Office expenscs Q 52,380,501 54,204,333
s Travelling & Conveyance Expenses 10,352,678 10,279,672
5 Administrative Expenscs : R 7,611,720 8,102,778
¢ Issue and Project Expenses Written-off S - =
. Assets and Losses Written-off T - -
i Provision for Doubtful Debts U - s
v Tm o 420,958,421 :;;g.‘;ﬁ%
oo i
10. Depreciation L 262,679,348 B
5,109,389,636
TOTAL EXPENDITURE 5 oiprigin 695 826,345
Il. Transferred to Capital Work-In-Progress 2 435:542‘__,1'&5 4.413,563,291
Excess of Expenditure over Income — = 2
12.  Prior Period Adjustments 7.423,045) 497,499,581
Excess of Expenditure over Income after ___i”_r‘—’—f_‘
prior period adjustments

J thi W&wﬁmw
Schedules L to W and Notes 2.01 10 2.03 form an integral part of this

Sd,f.
o) sstmﬂwﬂﬂ omis ]Dmmbmmn
V.S .Pradecp MANAGING
FINANCE MANAGER ACCOUNTSMEMBER
AND CHIEF ACCOUNTS OFFICER

Plage: Thiruvananthapuram :
Date :02 /0812010 :















KERALA WATER AUTHORITY

SCHEDULES FORMING PART OF BALANCE SHEET @:";)

SCHEDULE -H

CURRENT LIABILITIES & PROVISIONS
1. Current Liabilities

2. Sundry Creditors :
i. Payment to employees
ii. For expenses
iii. For contractors/suppliers
b. Statutory employees deductions :
i. General provident fund
ii. NMR PF
1ii. Others
c. Sales-tax collections
d. Tax deducted at source
e. Other current liabilities
f. Interest accured on loans

2. Control account balances

SCHEDULE - I
LOANS & ADVANCES

Loans & advances 1o employees
Advances for expenses
Advances to suppliers / contractors
Revolving fund to Local Bodies
Advances - Others

Claims recoverable

Contribution Deposit - KSEB
Consumer Deposit - KSEB
Deposit with PWD

Deposit with others

Advances for capital expenditure

—_—— O XN A WN -

Sd/-
FM & cA0

g€

103,409,996
5,662,060,998
(7,596,917)

1,166,302,639
51,754,688
2,674,101
2,524,354
4,613,700
31,306,479
44,462,350

7,061,512,388

38,319,639 50,696,243
8,937,117 8,692,981
1,883,643,636 218,936,672
2,109,552 2,109,552
7,959,572 7,114,821
19,443,330 17,954,177
31,250,551 29,719,598
28,748,310 27,610,909
14,214,827 11,361,881
4,452,023 5,671,417
9,845,016 9,845,016
— 2048923573 389,713,261
Sd/-
MD
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wor®

s oN THEACCOUNTS FOR THE YeAR gnpgy y 1y |
MARCH, 2007 *

IALA%

NTRIBUT'ON AND GRANTS SCHEDULE A

of GOK loan.

amount released to District collectors for the implementation of WSS to SC / ST
habitations from the Government of India Grant is shown as a deduction in the schedule

As there was no separate release of funds from Government for LCS project, an

amount equal to the payment made by Kerala Water Authority for LCS Schemes is
shown as a deduction in the schedule.

RESERVES & SURPLUS SCHEDULE -B

Current year Rs.1517 Lakhs
Previous Year Rs.1517 Lakhs

Deposits received for the deposit works up to 31* March 1994 have been transferred .
to ‘Reserve for deposit works" as envisaged in the Accounts Manual.

1.03 SECURED LOANS SCHEDULE -C

Current Year Rs 29787 Lakhs
Previous year Rs 29130 Lakhs

The secured loan represents (i) the balance of the loan availed by the local bodies
and the Kerala State Rural Development Board from LIC of India prior tothe furmum
of the Authority and the liability for repayment was transferred to the Authl.'ttilv lf] the
outstanding amount of the loan from LIC of India availed by the Authority (iii) the
balance of loan availed by the Authority from HUDCO and (iv) the loan availed f:mn
banks. The Government had given guarantee for the above loans and no provi

has been made towards guarantee commission payable.

33




SCHEDULE D
Current Year Rs 30639 Lakhs
) Previous year Rs 185673 Lakhs

gmmntofl'(mlaanimph - Iy
ided on loan from Gov i“ | B
1.04.1 hﬂmsthasbB:P'“"_ng at the beginning of the year up to 1994.95 th by [
tmg;r:wﬂmw s actual interest due based on the date of receiptufhh‘-. -
19 : vl

been provided.

In the budget speech for the year 2008-09, government prnpos_ad to mm !
comprehensive restructuring package for the Kerala WatarAuﬂ'nnqty during the sivy ¥
jubilee year of KWA.. In this circumstances the government had written off the intereg,

on loans drawn by the Kerala Water Authority to tI'!e tune of Rs. 1006 Crore g
convert the loan amount of RS. 839 60 Crore as an interest free fund. 3

1.04 UNSECURED LO/

written off during the year and the loan amounting to Rs.839.13 Crore has
converted to interest free fund.

All the deposit figures stated are subject to reconciliation by individual divisions.
1.05 FIXED ASSETS SCHEDULE E
Current Year Rs 289361 Lakhs

Hence the total interest accrued and due to GOK for Rs. 1004.81 Crore has besy f}
besn

Previous year Rs 264678 Lakhs

1.05.1 The value of fixed asssts represents (i) The value of fixed assets and capital work in
progress vested in and transferred to the Authority amounting to Rs 42183 Lakhs and

(i) The additions made by the Authority since its formation, after providing for
depreciation there on,

1.05.2 The fixed assets register has been prepared
updated,

1.06 CURRENTASSETS SCHEDULE G

upto the year 1997-98 and is being

Current Year Rs 100429 Lakhs

Previous year Rs 890473 Lakhs

The stock figures stated are subject to reconciliation with individual divisions. '
1062 Closing Stock iIs valued on FIFQ basis. r|

1.06.1












KERALA WATER AUTHORITY

TO THE SEPARATE AUDIT REPORT OF THE COMPTROL g &
REPLY AUDITOR GENERAL OF INDIA ON THE ACCOUNTS Of

KERALA WATER AUTHORITY FOR THE YEAR ENDED 31MARCH 07

INTRODUCTION

COMMENTS ON ACCOUNTS

A Balance Sheet as at 31 March 2007

1. Sources of Funds

1.1 Contributions and Grants- (Schedule A)-Rs. 3094.69 crore

1.1.1. Net Value of Assets taken over - Rs.434.53 Crore
w

(i). The Net Value of Assets and Liabilities of the erstwhile (PHED) taken over as on 01.
04-1984 has been valued and sent to the Government for approval. The approval of
the Government is awaited.

(ii). The land of KWA at Palarivattom in Ernakulam District was handed over to GCDA,
and instead land at Maradu was allotted to KWA based on GO.Rt. No.6828/93/LAD
dated 18.10.1993. As per para 5 of the G.O. the District Collector, Ernakulam is to
value both the lands and decide the differential value, The Authority had taken up
with the Government for settling the matter relating to the transfer of land. The matter
Is pending with Government

1.1.2

Purposes other than for SC/ST WSS is also

91ven under the head while Preparing accounts. This Pertains to transaction during
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