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& is Audit Report contains the comments of the Com

the aoo?lt:‘ntin?a trgah:ent only with regard to classification, conformity with best accounting practices,
.. nto cgorsn l?anar %ﬁsﬂosum norms, etc. Audit observations on financial transactions with
rega pliance © Law, Rules and Regulations (Propriety and Regularity) and efficiency-

cum-performance aspects, etc, if any, are re y
separately. Y. are reported through Inspection Reports/CAG's Audit Report

ptroller and Auditor General of India (CAG) on

We have conducted our audit in accordance with auditing standards generally accepted in India.
These standards require that we plan and perform the audit to obtain reasonable assurance about

hether the financial statements are free from material misstatements. An audit includes examining,
DN a test basis, evidences supporting the amounts and disclosure in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
‘management, as well as evaluating the overall presentation of financial statements. We believe that
our audit provides a reasonable basis for our opinion.

‘Based on our audit, we report that:

) . We have obtained all the information and explanations, which to the best of our knowledge
.. and belief were necessary for the purpose of our audit, &

if) ﬁiﬁ;e Baiance Sheet and Income & Expenditure Account dealt with by this report have been
" drawn up in the format approved by the State Government under Section 29(1) of the Kerala
- Water Supply and Sewerage Act 1986. :

' H 1' our opinion, proper books of accounts and other relevant records have been maintained by
= e Kerala Water Authority as required under Section 29 (1) of the Kerala Water Supply and .
g ‘Sewerage Act 1986 in so far as it appears from our examination of such books.

i;Ve -furth&r report that significant audit observations on financial statements under different
ds are given below:- ; :

Wt TThenLT ; o

: 7[:H Net value of Assets taken over —Rs 434.53 crore.

‘ ile Public Health Engi
t value of assets and liabilities of the erstvfh
t I;:;ar:tement taken over by the Authority on 1 April 1984 arrived at as Rs 435.53
crore was modified to Rs.434.53 crore in the accounts of 2002-03. The valuation
of assets taken over by the Kerala Water Authority was not approv -.
‘Government of Kerala (Govemment) even though such approval was necess _

under Section 16 (2) of the Act.



| Devel

bilities of the Kerala Rura opment
anduthtn1 984 was not incorporated in the accoy '\tsa.oanz
he Authority, that there was no liability it

islonal statement of assets and liabilities as on 1 January 1985,
provision

reported to the Government b
- 1993 ordered transfer of 8.09 hectare ’
of the Authority at Palarivattom (Emag,

t Authority (GCDA) for constry
ter Cochin Developmen Ction
Eflsa:ﬁ)t;?nu;taloa: BStadium in lieu of an equal area of developed land at Marag,

f Rs.20 crore was payable as conside
(Erakulam District). An amount 0 the Authority. Although GCDA had {akg

ce in value of land to
forst::sg:g:r:fn the entire land (9.71 hectare) at Pala_rivattom, only6.27 h
g?land at Maradu was handed over to the Authority in exchange. The

the remaining area of land and the compensation of Rs 29
hadr: o'tri.;t\?;?alrt::nd of the properties mutually transferred was not done and the
ﬁa d‘eeds were not executed. As aresult, the net value of fixed assets was no

correctly disclosed.

11.2 Reservesan rplus — Rs15.17 crore (Schedul S
A2 serve for deposit works —Rs 15.17 crore i
i o SR rks upto 31 March 198

This represents the amounts received for deposit wo
which the details of completion of works and account adjustment entries

available in spite of the assurance given to audit in July 2007 in thli1
Accuracy of the balance cited therefore could not be verified. i

The value of assets
() (Board) taken over on 1Aug N
Board Informed ~ (April 2002)

ctobe
The State Government, in O
o 9.71 hectare of the landed property

§ WO

1.1.3 Unsecured Loans— Rs.1625.71 crore (Schedule — D) o8

1:1:3:1 Security Deposit - Rs.20.95 crore
This does not include Rs.0.08 crore representing security deposit received
contractors. The Cash and Bank balance under “Current Assets” (Schedulet

is correspondingly understated (Public Health Division, Thiruvanantha

1.1.3.2 Earnest Money Deposit (EMD) - Rs.1.54 crore : :
This does not include Rs.0.009 crore representing EMD received from cc A
As aresult, the Cash and Bank balance under Current Assets (ScheduleG) s
correspondingly understated (Public Health Division, Thiruvananthapl’r.lJ :

114 Application of funds

1141 Fi - R$.790.81 crore(Schedul E
Gross Block
- Rs.1364.17 crore
Less Depreciation Rese -
vite rve Rs.573.36 crore

- Rs.790.81 crore.
(i) The Authority was not mai

(ii) t':“he Gross Block js understated by Rs
@ cost of ciyil works, mains, networ .
put to use since 1997-98 in 104

266.85 crore due to non cap 1
ks, roads, bridges and culverts
cases  (Annexure I1) noticed in au
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balances under “D
understated by R:?gec:atlon Reserve" ang

rrent Ass 7 11 crore (An “Net Block” a
g1 WMMMM ry - Rs 62.44 gm[!( nexure IIl) and R, 248,74 er::m”mm;“",,,"”,

: of Stores, Tools
4 . ' and Spares wh
5 \ ich

The requirement in the Accounts Manual to cha ernment was sought for in M wof:: g:darod

ete / damaged materials to

(Schedule K) is correspondingly understated (Public H
Sundry Debtors — Rs.541.94 crore

6.1 Consumers (a) (i) — Local bodies dues — wate
The amount of the arrears pending collection from';a

on 31 March 2005 as per the statement prepared by the Revenue Monitoring Cell (RMC) of the

Authority was Rs.377.17 crore whereas, a
Rs.354.22 crore as detalled belows P e balance sheet, the corresponding figure was

& hatiog (Rupees in crore)
No. y Dues as per statement of Dues as per i
Revenue Monitoring Cell accounts e
Panchayat 185.89 163.88 ()22.01 |
Municipality 108.67 104.43 ()424 ;
Total 37747 354.22 (2295 |

The difference of Rs.22.95 crore has not been reconciled as of date.
Head office and that in the units were notreconciled
2005 under the head ‘Other current assets - =

1.12 crore (debit) il S

1.7 Cash and Bank Balances — Rs.120.77 crore
" The Cash and Bank balances in the accounts of
- and the accumulated difference as on 31 March
Inter office and other suspense account balances' was Rs.

7.1 Bank & Treasury balance — Rs.120.32 crore ; el ST

This does not include the cheques for Rs.0.46 crore received and entered in the work Deposit
Registers/Cheque Memo Registers, in 4 divisions, but not entered in the Cash Books resulting m
corresponding understatement of Unsecured Loans (Schedule D) (Public Hﬁﬂ"h- D?Vf_siomitﬁ

" Perumbavoor, Shoranur, Kottayam &Alappuzha). e
8 Other Current Assets - Inter-office and her n = -
- (credit ; i B D0LE
" The accumulated debit balances under the head ‘Inter office account Materials’ as on 31 M

" 2005 was Rs. 24.34 crore. Despite the assurance of thﬂAU';‘:;‘r“V r?dﬁg:‘; t::; by Rs.0.14 2
utilising the service of a consultant, the debit balance has o . i
~ during the year. ot o S ISASE
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