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AUDIT CERTIFICATE

I have examined the Income and Expenditure Account for the year
mdﬂl."llMlmll 1999 and the Balance sheet as at 31 March 1999 of
the Kerala Water Authority. 1 have obtained-all the information and
mulmmmmmmumm
hlppmded&udnkepm]euﬁfy aum:ltafmymuhtm :
$0 as to exhibit a true and fair view of the state of affairs of Kerala
Water Authority, according to the best of information and
explanations given to me and as shown by the books of the
nisat
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KERALA WATER AUTHORITY
BALANCE SHEET AT 31ST MARCH 1999
SCH 7
REF Current Year Previous Year
' SOURCES OF FUNDS
1. Kerala Water Authority Fund :
a. Contribution & Grants A 12,42,38,96,383 11,10,01,23,363
b. Reserves & Surplus B 15,17,23,814 gee—
2. Kerala Water Authority Loan Fund
8. Secured Loans C 2,41,81,83,090 2,14,96,29,140
b. Unsecured Loans D 8,55,88,19.280 7.39.11,27.273
TOTAL 23,55,26,22,567 20,64,08,79,776
APPLICATION OF FUNDS
1. Fixed Assets E
Gross Block 7,42,43,24,216 7,41,66,51,511
Less: Depreciation Reserve 3,49,29,95,309 3,35,14,70,805
Net Block 3,93,13,28.907 4,06,51,80,706
Capital Work in Progress 10,15,12,77,462 8,65,85,00,727
14,08,26,06,369 12,72,36,81,433
2. Investments F
3. Net Current Assets i
a. Current Assets G 3,83,99,21,471 3,15,19,72,933
b. Curent Liabilities H 1,42,46,63,355 1,35,98,56,935
| 2,41,52,58,116 1,7921,15,998
Loans & Advances I 1,54,24,30,550 1,45,15,77,585
Miscellaneous Expenditure not Written-off J Sidac =
6. Accumulated Excess of Expenditure
over Income K 5,51,23,27,532 4,67,35,04,760
TO]_‘AL 23,55,26,22,567 20,64,08,79,776

Schedules A to K & Notes 1.01 to 1.07 and 2.03 form an integral part of this Balance Sheet.

-Pm g : . y ’ S&"‘ Sdf'
o w M. Ganesan N.S. Balachandran Nair
: ACCOUNTS MEMBER MANAGING DIRECTOR



'mmwAmamdm&*’ & TS 1

-

INCOME & EXIENDITUREACCUUNT FOR THE YEAR ENDED 31% MARCH,,ISW

' i | % Curen: Year ' Previous !’mr
INCOME =3 ——
1. Operating Income : ok ] " :g I
a. Consumers L 69,19,17351 | 66,783,510 .
b. Others M 3454868 | 27,3345 |
695372219 |  67,05,66966
2. Grants & Subventions - GOK 45,12,60,000 34,40,03,000
3. O&M Grant from GOl .-, 4,67,34,900 3,54,75,800
4. Interestincome 3, . | N 1+89,14,080 59,95,437
5. Other Non-Operative Incofe 0 ' n.621,53371 4,56,07,146
TOTAL INCOME : .,;,-zﬁm%,fsﬁn 1,10,16,48,349
1. Operating & Maintenance Expences P ..61,02,73,751 52,29,62,988
2. Payment & P:ovision to Employees “81,33,00,831 74,27,68 453
3. Office Expenses Q 3,81,14753 | 4,10,99,998
4. “ravelling & Conveyance Expenses T 85,85,834 80,89,523
5. Administrative Expenses R 49,58,543 52,19,690
6. Issue and Project Expenses Written-off S : - -
7.  Assets and Lokses Written-off T i - ‘ -
8. Provision for Doubful Débis U - o et
9. Intereston Al
a. Secured Loans . 28,58,31,333 | 25,14,64,764
b. Unsecured Loans 70,44,30,352 60,69,15,270
99,02,61,685 . 85,83,80,034
0. Depreciation E 14,15,24,504 14,52,55,942
TOTAL EXPENDITURE 2,60,70,19,901 1 °2,32,37,76,628
1. T msfmnd IthptmI Work-In-Progress Vo | ie=280 41 65 J99 | -° 483165448
2,10,28,54,102 |« 1,84,06,11,180
Excess of Expenditure over Income £3,84,19,532 73,89,62,831
12. Prior Period Adjustments W .0 403,240  (16,49,806)
“Excess of Expenditure over Income after §3,88,22,772 73.73,13,025 |
Pripr period adjustments _

Schedmanmwaum 2.01 to 2,03 form an integral part of this Income and Expesiditure Account.

Sd/- Sd/-
M. Ganesan N.S. Bllachandrﬂ Nair

e , ACCOUNTS MEMBER MANAGING DIRECTOR
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KERALA WATER AUTHORITY
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH, 1
Current Year
SCHEDULE - A
CONTRIBUTIONS & GRANTS ;
1. Net value of Assets taken over 3,88,28,68,875 3,88,28,68,875
2. Contribution & Grants from Government of Kerals 6,82,12,76,096 5,94,98,76,096
3. Contribution & Grants from Govemment of India 1,33,20,30,000 88,45,50,200
4. Donated capital assets 1,15,68,004 1,11,25,938
5. Capital Contribution from other sources 37,61,53,408 37,17,02,254
_ P £ 12.42,38,96,383 11,10,01,23,363
SCHEDULE - B |
RESERVES & SURPLUS {e
T mem 3 C 15,17,23,814 -
SCHEDULE-C | : |t 4 )
SECURED LOANS | 15 £ | 3 =
1. Loan from LIC of India ~1,58,44,43,690 - | 1,65,05,68,740-,
| 2. LosnfromHUDCO | - 833739400 | 49,90,60,400)
i | - © L0 2 T zaisie0s0 | | 2149629140
SCHEDULE-D |~ - - , =
UNSECURED LOANS | 2| = i
1. a.Loan from Govtof Kerala 4,48,85,41,412 4032341412
b. Interest accured on GOK Loan _ 3,48,00,62,006 - 2,83,07,32,983
2 Amummbhndmﬁnmﬁuﬂofﬁmh L E2 - z
~ & For Urban L.C.S Schemes : 3,65,25,750 3,65,25,750-
b. For Rural L.C.S Schemes 3,94,97,200 3,94,97,200
{ c. For Kerala Urban Davulopmmt Project 3,60,00,000 3,60,00{;0&0"
| 3. Loanfrom industrial consumers = - | - 1,94,83,020 2,75,53,876.
4 Depomﬁmnloﬂlhodm : &2 k2 6530654 2,08,98,653-,
| 5. SecurityDeposit | . = - & 6,81,50,222 7,90,14,944..
16 Eamest Money Deposit | ; 1,44,03,621 1,51,01,9552
7. ‘Water Connection Deposits ~ =~ X _LEuEan 0 73,39,773
8. Sewer Connection Deposits o i 0 10,17,180
9. Deposit work- msupplyﬁms! : o 27,66,44,392 15,02,04,202
10. Other deposits F -8 ~ ' 3,41,45,133 2,83,06,929
1, Unclassified Deposits© * g2 al 8,6592,416
‘ | {s 2 8558810280 | | 7391121273
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KERALA WATER AUTHORITY
SCHEDULES FORMING PART OF BALANCE SHEET (Contd..)
Current Year
SCHEDULE - F :
INVESTMENTS . X
SCHEDULE -G
CURRENT ASSETS
1. Inventory :
a. Stores, Tools & Spares 98,41,43,447 91,94,73,740
b. Consumables 98,10,856 §7,03,873
¢. Others 4,70,343 4,70,343
99,44,24,646 92,86,47,956
2. Sundry Debtors ;
g Consumers |
i. Local bodies dues - water & maintenances charges 85,07,77,494 97,48,17,034
ii.Others 44,10,06,955 29,92,10,685
b. LIC Loan repayment due from Local Bodies 17,61,43,755 17,61,43,755
c. Others 42,21,628 42,27,628
 1,47,21,55,832 1,45,43,99,102
3, Cash & Bank Balances ;'
a. Bank & Treasury balances 1,46,88,16,678 87,33,88 887
b. Cheques & Bills transit - ~
¢, Cash on hand 14,82,252 2428909
1,47,02,98,930 87,58,17,796
4, Other Current Assets :
a. Inter office & other suspense (9,72,66,156) (10,73,25,894)
account balances
b. Interest accured on short term deposits 3,08,219 433973
(9,69,57,937) (10,68,91,921)
3,83,99.21 471 3,15,19,72,933




i. Suppliers 7,88,08,587 5,71,60,888
i, Payment to employees 3,64,83,300 3,46,78,078
b. Statutory employees deductions 19,74,10,638 35,81,10,565
i. General Provident fund 5,89,93,202 5,15,82,395
imﬁ (3,79,472) 10,63,122
: 40,34,215 20,62,545
e 49,47,121 43,6296
£ ;LM;;:W 51,05,38,665 150,67,12,200 'f
f. Interest accured but not due on loan from LIC 4,96,66,698 4,71,63,123
g House rent deductions (19,67,217) (20,_30,341}
1,13,85,35,737 1,06,08,65,035
2. Control accounts balances 28,61,27,618 29,89,91,900
: 1,42,46,63,355 1,35,98,56,935
SCHEDULE - I
LOANS & ADVANCES
l. Loans & advances to employees . 5,23,79,057 3,35,76,735
2. Advances for expedses 56,34,367 91,76,334
3. Advances to suppliers / contractors 81,96,40,151 82,89,11,593
4. Advance to Dmnu Collectors ; 43,73,48,625 33,98,50,625
: m:wﬂumwm 3,65,25,750 3,65,25,750
s m;mﬂ;drm 3,94.97.200 3,94,97,200
g m‘ Sraces g 3,60,00,000 3,60,00,000
U Clatass o avces e 30,57,954 30,57,954
70
10. Contribution Deposit . -SEE : 69,57,060 62,13,1
11. Consumer Deposit - KSI'g 124,17,485 3,23,90,268
12, Deposit with PWD -2,20,65,517 1,70,31,473
13; Deposit with others 4,30,55,185 4,17,19,989
14. Prepaid expenses 55,97,031 £3 47,560
15. Advances for capital : 1,540 25,286
s 22,53,628 22,53,628
1,54,24,30,550 14,51,577,585
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 MISC EXPENDITURE NOT WRITTEN OFF
SCHEDULE-K
ACCUMULATED EXCESS OF EXPENDITURE
OVER INCOME

Balance as on last year

4,67,35,04,760

838822772

b £ f\iﬁ -:
o
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5,51,23,27,532

Place :
Date:

E"

af

N.S. Balachandran Nair |
MANAGING DIRECTOR



Operating income - watet §upply 25,89,94,029 25,37,09,409
: 2. Domestic Consumers - 22,47,50,303 20,1964912
b. Nondomestic COnSumess 52963438 1 4467589 |
i | 53,67,07,722 50,03,50,217
2. Opeating - Sewerage " 136080 | 39,54,611
2. Domestic Consumers 16,000 - .
& 1,52,050 lﬁgg,;ﬁ;
. 15,50,57,529 :
Income from local bodies p
: §9,19,17,351 ~66,78,33,510
SCHEDULE - M | 1
OPERATING INCOME-OTHERS .
charges | 1385235 12,62,450
;: mﬁm‘gu 51,300 64,827
3. Supervision Charges 14,96,853 12,28,244
4. Miscellsneous recoveries 521,480 1,77,935
34,54,868 _ 27,33,456
SCHEDULE -N :
INTEREST INCOME _
1. Interest on loans & sdvances . 581987 532,132
N £ epouis 8332,003 54,63,305
89,14,080 59,05,437
SCHEDULE - O
OTHER NON-OPERATING INCOME
1. Income as recoveries
i. Claims recaverable 4;1 :ll;ﬁ; L’. 3.13;%
Tt S ‘ 16,018,024 7,898,260 |
6,21,53,371 - 4,56,07,146

]
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KERALA WATER AUTHORITY
SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT (Contd...
Current Year Previous Year
SCHEDULE - P
OPERATING & MAINTENANCE EXPENSES
1. Consumption of stores, Tools & Spares 4,35,24,358 4,11,66,178
2.. Consumables 2,06,78,640 2,64,26,075
3. Power charges 16,63,95,121 29,00,54,150
4. Insurance 1,49,400 4,02,367
5. Other opersting expenses : 84,75,595 73,46,535
6. Repairs & Maintenance of water supply 14,54,00,422 13,18,78,577
7. Repair & Maintenance 0 sewerage £6,22,153 1,16,23,561
8. Vehicle maintenance 1,30,28,062 1,40,65,525
61,02,73,751 52,29,62,988
SCHEDULE - Q
OFFICE EXPENSES
1. Rent 11,20,082 17,36,368
2. Rates & Taxes 58,91,199 1,04,28,730
3, Postage, Telegram, Telephone & Telex 76,89,376 62,33,077
4, Printing & Staionery 53,56,820 57,16,578
5. Exhibition & Publicity 67,89,629 72,17,768
6. Training & Other expenses 22,98,524 21,41,506
7. Other office expenses 89,609,123 76:25,971
3,81,14,753 4,10,99,998
SCHEDULE -R
ADMINISTRATIVE EXPENSES
1. Board meeting expenses 37,530 30,964
2. Professional fees 12,97,847 15,32,824
3. Payment to auditors: 35,00,000 35,00,000
4. Bank Charges (4,594) 4,864
5. Other administrative expenses 1,27,760 1,51,038
49,58,543 52,19,690
SCHEDULE - S
ISSUES & PROJECT EXPENSES
WRITTEN OFF

o ¥

—
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KERALA WATER AUTHOR“ !
Co
oF mcohﬂﬁwmﬂm AC!CDUW{ ntd...)
SCHEDULES FORMING PART
Current Year Previous Year |

SCHEDULE-T

ASSETS & LOSSES WRITEN OFF

SCHEDULE -U

PROVISION FOR DOUBTFUL DEBTS

SCHEDULE -V

TRANSFER OF REVENUE

EXPENSES TO CWIP

Establishment Charges (Share Debit 21,83,34 466 22.,74,50,499
Interest on loan from LI{C ) 19,75,67,748 17,62,69,579
Interest on loan from HUDCO 8,20,11,625 7,51,95,185
Services charges for HUDCO loans 62,51,960 42,10,185

504165199 483165448

SCHEDULE - W

PRIOR PERIOD ADJUSTMENTS

Short provision of GPF interest for 1995-96 83,48.581
PPA - Income 4,03240 2

Short provision of audit fees for 1996-97 e : " £9.000
Short provision Interest on Government loans - 7'07’,2 3
Excess provision of interest on HUDCO loan for :

1994-95 adjusted o0

4,03,240 (16,49,806) |
 Place : Thiruvananthapuram o Sdi- s/
DS 261012000 ACCOUNTS M'EI;'IBER N.S, Balachandran Naif

MANAGING DIRECTOR
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1.01 RESERVES & SURPLUS SCHEDULE B

“ KERALA WATER AUTHORITY =
NOTESON THE ACCOUNTS FOR THE YEAR ENDED 317 MARCH, 1999
BALANCE SHEET

Current year Rs.1517 Lakhs
Previous Year Nil
Deposits recéived for tie deposit works up o 31* March 1994 have been transferred o
*Reserve for deposit works™ as envisaged in the Accounts Manual,

1.02 SECURED LOANS SCHEDULE C

1.03

1.03.1

1.03.2

Current Year Rs 24182 Lakhs
Previous year Rs21496 Lakhs

The secured loan represents (i) the balance of the loan availed by the local bodies and the
Kerala State Rural Development Board from LIC of India prior to the formation of the
Authority and the liability for repayment was transferred to the Authority (ii) the outstanding
amount of the loan from LIC of India availed by the Authority (iii) and the loan availed by
the Authority from HUDCO. The Government had given guarantee for the above loans and
no provision has been made towards guarantee commission payable.

UNSECURED LOANS SCHEDULE D

Current Year Rs 85588 Lakhs
Previous year Rs 73911 Lakhs

Interest has been provided on loan from Government of Kerala as simple interest, on the
amount outstanding at the beginning of the year up to 1994-95. From the year 1995-96
onwards actual interest due based on the date of receipt of the loan has been provided. Penal
interest has not been provided, as the Authority has approached the Government for a
moratorium in payment of interest and also for a reduction in such interest rate. The interest
accrued and due to GOK as on date is Rs.34801 Lakhs out of which Rs.6493 Lakhs relates to
the interest provided for the period 1998-99,

As per G.O.M.S.NO.44/93/LAD dt.25-2-93 and G.O.M.S.No.46/93/LAD dt.4-3-94 the entire
amount released by the Govt. to Kerala Water Authority since 1985-86 by way of Grant and
Loan for the Urban and Rural L C S projects will be treated as Accountable Advances from
the Govt. of Kerala.

Asth:mwasms@mm;zlmeofﬁmds from Government for LCS project, an amount

equal to the payment made by Kerala Water Authority for LCS Schemes have been shown

separately under the head Accountable’Advances deducting the same from the loan from
Govemnment of Kerala. Similar treatment is made for the amount paid to KUDP.

All the deposit figures stated are subject to reconciliation by individual divisions.

o §
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Current Year Rs 140826 Lakhs
Previous year Rs127237 Lakhs

' i Thﬂnluaofﬁxedwllmdupihlnmthm_g_:m
l.ﬂl.!mmgﬁdﬁxdmww bl "‘dﬁg;:‘
made by the Authority since its formation, after providing for depreciation fhere 0rl.
1.04.2 The fixed assets register has been prepared upto the year 1991-92 and is being updated.

1.05 CURRENT ASSETS SCHEDULE G

Current Year Rs 38399 Lakhs
Previous year Rs 31520 Lakhs

1.05.1 The stock figures stated are subject to reconciliation with individual divisions.

1,052 mwmhdudedm&mhcdbodiummtofﬁ)mwloﬂﬁomuc
amounting to Rs.1761 Lakhs and (ii) Water and maintenance charges amounting to Rs.8508
Lakhs for which confirmation of balances have not been obtained.

1.05.3 The sundry debtor’s balances have not been reconciled and no provision has been made for
doubtful debts.

1.05.4 The reconciliation of bank balances with bank statements is in progress.

1.05.5 The reconciliation of inter office balances is in progress.

1.05.6 The inter office and suspense account balances comprise of the following.
Inter office Accounts Rs. 1103 Lakhs (Credit) and Cash and bank suspense accounts
including accumulated difference in receipts and payment statement for the years 1984-85 to
1998-99 amounting to Rs.130 Lakhs (Debit).

106 CURRENT LIABILITIES SCHEDULE H

Current Year Rs 14247 Lakhs
Previous year Rs 13599 Lakhs

" 1.06.1 The balance shown under statutory employee’s deduction of GPF and NMR-PF is net of
advances given to the employees under respective heads.

1.06.2 The GPF and NMR-PF balance had not been reconcilied with individual accounts and the
same is in progress.

1.06.3 The interest on GPF has been accounted on actual basis upto 1996-97. The interest on GPF
MM—PF for the years 1997-98 and 1998-99 has been provided at 12% per annum on the
opening balance as applicable for that accounting year.

l.ﬂﬁ.41helilbililymmmmfgmmitymdpensiﬁntﬂthﬂﬂnplnymin being accounted on cash
1.06.5 Control account balance of Rs. 2861 Lakhs (Credit)
: : " dit) represents accumulated balances between
control accounts and the concerned W[P.'Stnrw‘Sundqr debtors accounts.

o
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SCHEDULE I X

Current Year Rs 15424 Lakhs
Previous year Rs 14516 Lakbs

1.07.1 Balances ofloans and ndmnmgimmtbeemplommmwlﬂ:hmm&iﬁﬂﬂﬂ-
been reconciled with the individual accounts.

108 ACCUMULATED EXCESS OF EXPENDITURE OVER INCOME

SCHEDULE I

Current Year Rs 55123 Lakhs
Previous year Rs 46735 Lakhs

The accumulated excess of expenditure or income comprises of carry forward balance of
Rs.46735 Lakhs and current years excess of expenditure over income of Rs.8388 Lakhs
including prior period expenditure,
Rs.34801 Lakhs of the accumulated loss is on account of interest on Government loan.
II INCOME AND EXPENDITURE ACCOUNT
201 INTEREST
Current Year Rs 9903 Lakhs
Previous year Rs 8584 Lakhs:

This amount includes Rs.2858 Lakhs paid to LIC and HUDCO and Rs.6493 Lakhs provided
for GOK loan and Rs.552 Lakhs for others. !

202 DEPRECIATION
Current Year Rs 1415 Lakhs
Previous year Rs 1453 Lakhs

Depaucinlionhnsbmpmﬁdedforonstmightlincmcmodm as to write off 90% of the cost/
value of the fixed assets over the estimated useful life of the assets concerned.

203 GENERAL

203.1 In order to absorb project overheads on capital works, a transfer of revenue expenditure to
capital work-in-progress @ 22% for schemes on the capital expenditure have been made.

2.032 Interest on LIC & HUDCO loan and front end fee of HUDCO loan have been capitalised
during the year.

2.033 Previous year figures have been re-grouped/re-classified wherever necessary,

Sd/- Sd/-
Thiruvananthapuram. M.Ganesan N.S.Balachandran Nair
26/02/2000, ACCOUNTS MEMBER MANAGING DIRECTOR

a©
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AUDIT REPORT ON THE ACCOUNTS OF
KERALA WATER AUTHOT'RY FOR THE YEA 1998-99

L  INTRUOUCTION

The Kerala Water Authority (Authority) (known as Ke _ o AL O
till (1986) was established on the first day of April 1984 to pruvide forthedﬁwhllﬁr:w o
tion of water supply and collection and disposal of waste w ter. The or’r:.m _ funtmﬁ\iﬁﬂl
August 1986 by the KthamSupplymdSewmqﬂMh 1946 [ACT}&: guthority e, ok ]
the functions of the erstwhile public Health Enginecring Department of e Kerala : B

The sudit of accounts cf the Authority is entrusted to ﬂ'f comptroller and ..:Smr Ge:ms :f
India under Sec.19(3) of the Comptroller & Auditor General’s (Duties, Po?m;; mCmdl“wud 5
Service) Act, 1971 for a period of fifteen years from 1984-85 to 1998-99. This .
a further period of § years up to 2003-20C .

The accounts for 1998-99 were revised based o
revision, the Net Value of Current Assests increased by Rs. 5.22

o the observations of audit. As a result of the
crore and Fixed Assets decreased by

Rs. 0.45 crore,
II COMMENTS ON ACCOUNTS
Balance Shest ;

Source of Funds - Contributions and Grants as per Schedule A.
Net Value of Assets taken over - Rs.388.29 crore.

(i)  Thenet value of Assets and Liabilitics of the erstwhile Public Health Engineering -
Department taken over on 1 April 1984 was provisionally valued at Rs.435.53 crore and
there had been adjustments to the net value up to 1992-93 on account of adjustments of
items adjustable by Public Works Department. The original valuation and the revision
had not been approved by Government of Kerala as envisaged in Section 16(2) of the
Act.

1
The assets and lizbilities of the Kerala Rural Development Board taken over on 1 August 1984

had not been incorporated in the accounts due to non-completion of the reconciliation of the Asse
3 g v 2 E
and Liabilities and non-receipt of details from the Rural Development Board.

The Water Supply and Sewerage Schemes of two City Corporations (Kochi and Kozhikode)

property of the Aum at Pal mmm Mfl:r?f E..OQ hectare out of 9.71 hectare of landed
; the construction of In  District) to the Greater Cochin Development
: D ternational Stadium in lieu of an equal extent of
in cost of land. The entire land (9.7, ¢t) and compensation of Rs.20 crore being the difference
of land was handed over 1o mﬁ'.q.rm"“.;‘g was taken possession by GCDA and only 6.27 hectare
e Sfemed and the compensation of Rg 20 cpere S 11 balance area of land was not yet g9

ga
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(i) ReservemndSuplus. -
' Reserve for deposit works - Rs, 15,17 erore. .

The amount represents deposits received for deposit works up to 31 March 1994 transferred to
*Reserve for Deposit works”, As per the Accounts Manual, the authority has to maintain @ Deposit
Work Register in Form RA.27 for recording the details of completed works for which necessary
journal entries were made crediting Reserve for deposit works, No such register has been maintained
and hence the accuracy of the amount transferred to Reserve and Surplus could not be ensured.

As per the provisions of the Accounts Manual, the deposit reccived against deposit works on
effective completion of such works should be considered as income where such assets created out of
such deposits are not income where such assets created out of such assets created out of such deposits
are not handed over to depositors. Though the Authority stated (March 2000) that the works have

been completed and the assets vest with the Authority, the adjustment as indicated above had not been

(iii)  Application of funds
Fixed Assets - A

Gross Block Rs.742.43 crore
Less: Depreciation Reserve  Rs.349.30 crore

According to Rule 151(4)(a) of GFR, an extract of the Register of assets had to be appended to
the Annual Statement of Accounts. But the Authority has prepared the Fixed Assets Register up to
1991-92 only, As the fixed assets register is not complete, the accuracy of the fixed assets and depre-
ciation could not be ensured. The physical verification of Fixed Assets have also not been conducted
since the formation of KWA in April 1984, |

(1) Additions to fixed assets to be effected by transfer from works-in-progress for the period
from 1992-93 to 1998-99 had not been assessed and no depreciation provided for the assets put to use,

~ (2) Full depreciation instead of proportionate depreciation as provided under the rules was
charged in respect of the assets added/disposed off during the year.

(3) Accounts Manual stipulates the capitalisation of interest on borrowed funds earmarked
and utilised for the acquisition/creation of assets up to the commissioning of the scheme. The interest
till the date of commissioning had not been segregated and capitalised resulting in incorrect disclosure
‘of capital assets.

(4) :~ Capital work in progress - Rs,1015.13 crore.

The cost of civil works, buildings, mains, networks, roads, bridges and culverts commis-
sioned and put to use since 1991-92 had not been brought under various items of fixed assets and the
costul‘such assets stand incorrectly incorporated under Work-in-progress resulting in under-state-
ment of fixed assets. :

(5) Stores, tools and spares - Rs.98.41 crore.

! ‘I‘hcphysioalvcrifwatinuofstockhndnntbwncompletedandthebalmhadnmbecn
reconcilled with the balance in the priced stores ledger of individual divisions, The balance has been~
arrived at after adjusting the credit balance of Rs.31.89 lakh and the reasons for the credit balance had
not been investigated. The difference between the issue rate and cost had not been worked out and
adjusted in the accounts, The exact nature of ‘other stocks' amounting to Rs.30.99 lakh had not been

»

The valuation of closing stock as stipulated in the Accounts Manual and the summary of

-



detailed below:- .
Stock of fuel Rs.546,528
Other consumibles - Rs.2,002,624
been

. mmtmofothﬂ'mumnblm-hadnmbmlpeeiﬁnd. This should haye
separately on the liability side. Huwcw.tbemsnmforthuecmdiuhadmtmhwa

showy
ted,

(7) Others - Rs.4.70 lakh.
The exact nature of the current assets cited as *Others® was not disclosed,

(8) Sundry Debtors - Rs.147.21 crore

The balance under sundry debtors include water mai . AT
e i o e e 16 e

The 1 :

The exact nature of Dy :
o . e ffom others’ amoun
82 sction taken 10 identiy the deptors. 4108 10 R5.34.03 Iakh had not beea specified and

ﬁﬁm W per the
Iner. out to R, accounts of ind; dual uni
T-office and Oﬂlwaugpmleju ﬂu‘::: (debit) Whicl: ";-‘c“ ¢ G not tally and the accumulated
acco balanceg™ 403 included under *Other current assets -
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. Effective steps had not been taken to clear the minus balance under this head before the closi
of snnual accounts. g e rq__m_",‘

(11) Current Liabilitics and Provisions

(s) Statutory employees deductions:
General Provident Fund - Rs.39.74 crore.

NMR Provident Fund - Rs.5.90 crore.

The Personal Ledger accounts of 1998-99 had not been completed and reconcilled and the
interest for the fund balances provided on the opening balance only as applicable for that accounting
year. Hence the figures did not reflect the actual position. -

The difference between the total of the balance as per individual credit cards and the GPF
balance as per the annual accounts of 1994-95 amounting to Rs.15.32 Jakh had not been reconcilled
inspite of comments in previous Reports.

(b) Non-provision of Guarantee Commission

As per Government orders (20 April 1997), K erala Water Authority had to pay to Government
of Kerals, guarantee commission@ Rs.0.75 per cent of the amount guaranteed with a rebate 0f Rs.0.25
per cent for prompt repayment. However, no provision had been made in the accounts towards this
liability. The guarantee commission payable as on 31 March 1999 worked out to Rs.1.81 crore. The
MMMWIMMMWWMMMoTW

(c) Other Current Liabilities - Rs.51.05 crore.

A major portion under this head represented the net debit balance under “Items adjust-
able by PWD" amounting to Rs.48.38 crore relating to the period (1975-76 to 1983-84) prior to the
formation of the Authority, The Authority had not so far identified the works/schemes for which the
materials were procured by debit to IA PWD despite comments made in the Audit Reports of the
previous years, As a result the net value of the current assets taken over shown under “Contributions
and grants”™ on the liability side of the balance sheet is decreased with the corresponding incerease in
current lisbilities. '

(xii) Lonnundﬁdvannes
Advances to Suppliers/Contractors - Rs. 81.96 crore.

This amount included Rs.47.18 crore representing the final payment made to Contractors/
suppliers (debit balances) in respect of Capital/Revenue works which remained unadjusted at the end
of the year. A consultant was appointed by KWA for the updation of fixed assets and the asset related
accounts upto March 1992, But the adjustments in the accounts based on the report of the consultant
had not been carried out so far. No action had been tzken to analyse the balances and make necessary
adjustments in the accounts.

(xiii) Interest on secured/unsecured loans R8.99,03 crore,

. - Noprovision had been made for additional interest and penal interest on the World Bank Loans
consequent on the retrospective revision of interest rate from 1985-86 as per Government orders (25
February 1993) resulting in understatement of interest liability. The actual liability could not be
assessed for want of full details of the loans, rate of interest etc.

(xiv) No provision had been made in the accounts for the water cess payable as per Water
(Prevention and Control of Pollution) Cess Act 1997, for the water produced/supplied during the year.

_‘(:;v) Operating Income - Consumers - Rs.69.19 crore.

¥£
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 The figures as pe the records of Head Office and those as per the individualu ts did not tally.
A&Mommgmwmﬂmm4mmlomnﬂpf13 mvhhumdheckqﬂnqda;mh :
ﬁﬂmn‘wmmndidnomﬂecmamdpodm TheAumoﬁtymt.edmfrchzowj
_thﬂnomﬂﬂlﬂonofﬂgmuwﬂlbcmndumdmdw.\ifmy.ﬁﬂbcﬁpuwdmthenen

(xvi) GENERAL

(a) mm:hndwhadnutimorpomediuihemommhevﬂueufupih!mﬂdspﬂu
donated by UNICEF/DANIDA from 1988-89 onwards.

(b) Accounts Manual framed under regulation 65(f) of the Act required that the accounts
should contain the quantitative details such as quantity of clear water p purchased and sold to
domestic and non-domestic consumers, local bodies, industrial consumers, etc. But this provision
had not been complied with in spite of comments in the previous Audit Reports.

(c) Section 23 of Act envisaged that the Authority shall not, as far as practicable and after
taking credit for any grants, subventions or capital contributions or loans from the Govemment under
section 24 of the Act carry out its operations, at a loss and shall so fix and adjust its rates of taxes and
charges as to enable it to meet as soon as possible the cost of its pperations maintenance and debt
services and where practicable to achieve an economic return on its fixed assets. However steps to
meﬁnomicrcmmonitsﬁxedaasetsandtnrm!hcAuzhnﬁtywiLhquanylﬂs‘Ehﬂantbwn

so far.

(d) Ou! of R5.97.77 crore released by Government of India to the Authority during 1995-96
to 1997-98 for implementation of Centrally Sponsored Accelerated Rural Water Supply Scheme,
Rs.34.02 crore was placed at the disposal of 14 District Collectors for implementation of Scheme in

Scheduled caste/Scheduled Tribe habitats, Utilisation Certificate from the Distri
a0 ca m the District Collectors are

Sd/-
D'I‘:Z\':Ilmmhapmam Accountant General (Audit) |
/07/2000
; Kerala, Thiruvananthapuram.
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REPLAY TO THE AUDIT REPORT ON THE ACCOUNTS OF KERALA Lol
WATER AUTHORITY FOR THE YEAR 1998.69.

The increase in the net value of current assets in the revised accounts for the year
1998-99 was due to transfer of an amount shown under ‘advance to suppliers

a/c’ to 'stock a/c”, The decrease in the value of fixed asset was due tn
to fer
the value of land from ‘control account'to ‘fixed assets account’, i s

Mia Thenetvalue of assets of the erstwhile PHED taken over as on 01/04/1984 hnbam
provisionally valued and sent to the Government for approval. The same is awaited.

b. The reconciliation of the statement of the assets and liabilities of Kerala State Rural

Development Board taken over by the Authority could not be completed, as the Board
did not provide the required information even after persistent efforts. A final decision
on this will have to be taken by the Government.

c. mmFomumﬁmmdeightmunicipaliﬁmhw:bamaskadmmbmit&ddmﬂsuf
distribution system and other assets/liabilities handed over by them to the Authority in
March 1991, The details can be incorporated in the accounts of the Authority only
afler finalising the statement of assets and liabilities.

d. Theland of KWA at Palarivattom in Ernakulam District was handed over to GCDA,
~ and instead land at Maradu was alloted to KWA based on GO.Rt.No.6828/93/LAD
dated 18.10.1993. As per para 5 of the G,O. the District Collector, Emakulam is to
value both the lands and decide the differential value, The Authority had taken up with

the Government for setting the matter relating to the transfer of land.

-ii. Action is being taken to maintain the ‘Deposit work register’ and to transfer the
treserve’ to the ‘income and expenditure account’, treating the same as an income.

iii. The work of updating fixed asset register from 1992-93 is in progress. Regular

physical verification of fixed asset such as pipelines of the Authority will be very

. cumbersome and expensive. However the office equipment, furniture and fixtures,
computers etc are numbered and physically verified from time to time.

1. A c.ontulénnt_ had been appointed for the updating the fixed assets register from
. 1992-93. On completion of this work, necessary entries will be passed 10 transfer
work-in-progress to fixed asset and charge depreciation on the same.

2. Depreciation was being charged fora full year on assets added and no depreciation
charged for assets disposed since 1984 based on the fixed assets evaluation report.
Depreciation Reserve and Utilisation Rules, 1992 was approved by the Government
subsequently, However, the same procedure of charging depreciation continued for
the subsequent years also in order to maintain consistency.

3. The qnlire interest on loan was charged directly to Income & Expenditure Account up
to the year 1996-97. The interest paid .0 HUDCO and LIC had been capitalised from
the year 1997-98.

iv.  Necessary entires for transferring work-in-progress to fixed assets will be made based
on the report of the consultant appointed for analysing the work in progress and
updating the fixed assets register from 1992-93.

¥¥
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ix.

X

8. The credit cards up to the year 1997-98 were already issued to the staff, Preparation of

b.

’ We ha.ve_requasted the Governm

—
PRSI A D e e
Ve f=n
Y |
B e e
Lk Ly dds
M, 4

20 L gt ol
s Lodger and to reconcile the

| __4ate Priced Stores 1 to reco
v.oa Mﬂmhubmumdyt-mmmmmm codes and the nature of

~ same with the accounts. mmmmphthd: 4 of materials are valued

 vence between the issué price nd and the cost

P Accounts Manual cannot be done

b. The valuation of closing stock 83 stipulated in ﬂmensi\’# and cumbersome process,

; i g it is & very exp _ oce
:Iwmmthi: ﬂ?&lm:t?on gub divisions 9!‘ KWA are m‘:%o c:uf; yn;-::rodlm
physical verification of inventory and differences if 80> &5 reportec
action. j : i b

dit balances i1 nsumable accounts are mainly of previous years an ¢
i cfembcmgt'hal rutinliielg';;ctge con;l:l:tantﬁ. The credit balances in the consumables’
m and n:cture of ‘other consumables’ is being analysed by the consultant. =
15 stock items that were carried over from 1987-88

to miscellanco ;
Eﬁlﬁﬂfgf assets. This will be transferred to appropriate heads as and when

they are identified. : '
te the Consumers Personal Ledger and to reconcile the

been taken to U o
g;ecpss oh:::nsumcrs. No pfj:ision.is made for bad debts, as no debts are identified

as bad.

Some of the divisions are charging penal interest and the same is incorporated in the
accounts. Other divisions have been instructed to charge penal interest on water charge
dues. =53 .

Mechanical Divison, Kochi had raised a claim on Technology Mission Palaghat@
Rs.285 for both 150mm dia and 110 mm dia bore wells which was dug by KWA. But
Mission had admitted a rate of Rs.117/- only for 110 mm dia bore well. This was
disputed by the Authority. As of date, an amount of Rs.16,93,052/- is available with
the Executive Engineer, P.H. Division, Palaghat. Action is being taken to adjust this
amount against the balance due to the Authority from the Mission, after obtaining
concurrence of their New Delhi office. Necessary entries will be passed in the account
after the matter is settled.

As cxp}nined in Para 2(i)@ above, the Authority had taken up with the Government
of settling the matter relating to the transfer of land. The entry can be made only afier
the transfer is effected or when cash is received,

The exact nature of *dues from others’ is being analysed.

Action will be taken to locate the difference of Rs 130 Lakhs i
on will be taken ¢ : inth ense accounts,
which is mostly carried over the 1987-88. ey

The differences in inter office and ; : Ty .
: , control accounts are mostly pertaining to previous
years. Steps are being taken to locate the differences. Y P gtop

1998-99 credit card is in th : 4 £ any will be
m‘:g"d in the 1999-2000 ¢ final stages. The difference in interest if any W!

accounts. The individual balance of PF account is undef

tet
Commissj b ent to exempt us from the payment of Guar"
avaited, It ey U FOm KWA 0 Government, Orers of the Goverme™ =2
ided i 10 the accounts® it is mentioned that no guarantec commissio
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~ adjustable PWD prior to the formation of te p e, Sebit balancounder ftems
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: The debit balances in the contractors/suppliers AL
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e liability on account of IAPWD is created
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and the same is being scrutinised by the are wyﬂfmﬂlﬂrm
necessary adjustments ml]bemad? consultants. When their report is received,

The entire ax:::}lnt for the implementation of Plan Schemes mclnding World Bank
Scheme was being alloted by the Government ps Grant and Loan. Separate allotment
was not made for World Bank Schemes. No provision could be made for additional
payable on World Bank loans, as the actual liability could not be ascertained.

The exact amount of cess payable is not ascertainable as the samé is due for several

years. We are paying the water cess arrears/current dues when demanded by the
Pollution Control Board and the same is accounted on cash basis,

Reconciliation of DCB statement with the accounts is in progress. Di
; : ' . Discrepancy if any,
will be adjusted in subsequent years accounts,

Details of donated assets from UNICEF and DANIDA are being collected and the
same will be incorporated in the subsequent year's account.

The quantitative details of water produced and sold were not fumishcd for want of

accurate information in this regard. We are taking steps to collect the particulars and
furnish these information the the subsequent years accounts.

The Authority is taking steps to imporve the revenue collection and also to effect more
control on the expenditure. However a substantial increase in water tariff would be
required to run the Authority without any loss which requires the approval of the
Govemnment.

Action is being taken to obtain utilisation certificate from the District Collectors for
SCP/TSP portion of ARP schemes implemented by them.

¥8§
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FINANCIAL RESULTS

Income from operations for the year t”mw
In addition a mlmpmto:l‘kﬂﬂz.ﬁomwlwmm
the revenue expenditure and Rs.467.35 Lakhs from GO ;ulising_
completed Acclerated Rural WSS, Mmmmaam&dmmﬂ i,
interest on LIC/HUDCO loan comes to

Rsin Lakhs
B A 1997-98
INCOME 1954 B 0
: 2.589.94 £937.0
Domestic 224750 2,019.65
Nun-D?mwﬁc 529.64 446.76
Industrial 1,550.58 1,635.29
Local Bodies 152 39.55
S"D T i 74522 543.35
| 7.664.40 7.221.69
O & M Grant from GOI 46735 354.76
Government of Kerala - Grant 4,512.60 3,440.03
' 12,644.35 11,016.48
EXPENDITURE
Operation & Maintenance 6,102.74 5,229.63
Establishment 8,133.01 7.427.68
Office Expences 381.15 411.00
Travelling . ' 85.86 80.89
Admnistrative Expences 49,58 52.20
Interest 9,902.62 8,583.80
Depreciation 1,415.24 1,452.56
26,070.20 23,237.76
Less : Transfered to CWIP 5,041.66 4,831.65
21,028.54 18,406.11
DEFICIT FOR THE YEAR
8,384.19 7,389.63
Prior period adjustment
4.04 (16.50)
| 838823 7.373.13
SOURCE AND APPLICATION OF FUNDS
Source of Fund
Capital !
Secured Loans 25,756.20 111,001.24
Unsecured Loans 24,181.83 21,496.29
85,588.19 7391127
=2592622 | 20640880
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140,826.06 12723681
24,152.58 tethts
. A b ;
CAPITAL RECEIPTS o ——
Grant from GOK. 11,241.17 -
Loan from GOK 5.575.00
10? from HUDCO 1 m
ers
0 24,587.76
CAPITAL EXPENDITUE T ¥ =Y
Stgte Plan Schemes
UWSS - LIC 245.17 45952
UWSS - Matching 3,000.00 __3,176.89
UWSS - Others 147.54 468.85
‘WSS - Medical Colleges 169.12 21248
AUWSS - Matching 56.80 56.53
OECF 12,03 2049.2
RWSS-LIC 7033 18.64
RWSS-WB 187.53 217.42
RWSS - Danida 0.32 36.75
RWSS - Netherlands 384.11 589.63
RWSS - SCP 91.76 562.59
RWSS - TSP 9.04 98.28 -
RWSS - 15 Point : 335.43 555.05
_ RWSS - Not Eligible ARP 791.42 544.74
RWSS - Matching 2636.97 1954.69
RWSS - Others 289.94 273.13
NC/PC - State Plan %;%2
- hin,
";ijmrbanhflgcewersngc 980.22 344,98
Other Schemes 290.93 518.34
9,803.50 12,137.‘?1___
Centrally Sponsored Schemes
2691 32 ~3030.26
i%:ﬁ% -~ 56.80 64.00
™ 25092
2999.04 3094.26
Outside State Plan Schemes — s
UWSS - LICHUDCO 660.00 571.64
RWSS-LIC - . 101.36
Others 125.00 171.24
785.00 84424
13.53'? 54 oA | 16,076.21
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